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Potter Valley Irrigation District

Land Stewardship Proposal for Eel River Watershed
October 20, 2011

PART 1 - ORGANIZATIONAL INFORMATION
1. CONTACT INFORMATION

a) Primary LSP contact
Steven Elliott, Superintendent
Tel: 707-743-1109 (office); 707-621-2045 (cell)
Email: selliott@willitsonline.com
P.O. Box 186, Potter Valley, CA 95469

b) Secondary LSP contact
Mac Magruder, Member of the Board of Directors
Tel: 707-489-6156

c) LSP contact
Janet Pauli, Vice President of the Board of Directors
Tel: 707-272-2806

2. EXECUTIVE SUMMARY

The Potter Valley Irrigation District (PVID) has considerable experience over many
decades in successfully managing public properties with operations, personnel, budget and
associated legal requirements. Since PVID’s formation in 1924, we have had a vital interest in
the ownership and management of the Eel River Watershed lands. A prime objective is to assure
continued operation of the PG&E Potter Valley Project. Water quality, watershed management
and proper management of flows are of paramount importance to PVID. Although PVID’s
financial and organizational capacity to achieve these interests and objectives is limited, we are
committed to accept this leadership responsibility in the public interest. In addition, the
maintenance and improvement of public outdoor recreation and educational opportunities, such
as the use of campgrounds, hiking trails and public access roads along and to the Eel River are
important to Potter Valley residents and organizations. We plan to collaborate with regional
community groups in the management of these lands for the public good and beneficial values of
the watershed. Furthermore, PVID intends to foster conservation on the Eel River Watershed
lands for enhancement of our common cultural and natural resources, including important
elements such as public recreation, river access, agriculture, forest management, watershed
management, wildlife and fisheries habitat restoration, erosion control and carbon sequestration
and air quality improvement.
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ORGANIZATION INFORMATION
3. Local governmental entity

4. The Potter Valley Irrigation District is a public agency governed by Sections 20500 — 29976
of the California Water Code, known as the Irrigation District Law. The governing body, which
is established by law to administer the operation of an irrigation district, is composed of a five-
member board of directors elected at large by voters within five divisions of the district. Please
see Attachment 1 PVID Resolution of Formation for the State of California Secretary of State,
which is the updated recognition document, dated January 8, 1964 stating that PVID was formed
April 22, 1924,

5. Potter Valley Irrigation District

6. Potter Valley Irrigation District; abbreviation “PVID”; website: www.pottervalleywater.org

7. Please see Attachment 2 for the PVID Resolution from the September 6, 2011 Special
Meeting approving the submittal of the LSP and the organization’s participation in the
Stewardship Council’s land conservation process.

8. RATIONAL FOR APPLYING

Potter Valley Irrigation District (PVID) and Potter Valley as a whole, depends on the continued
operation of the PG&E Potter Valley Project. Water quality, watershed management and proper
management of flows are of paramount importance to PVID.

In addition, the maintenance and improvement of public outdoor recreation and educational
opportunities, such as the use of campgrounds, hiking trails and public access roads along and to
the Eel River are important to Potter Valley residents and organizations. We plan to collaborate
with regional community groups in the management of these lands for the public good to protect
and enhance beneficial values of the watershed.

Furthermore, PVID will foster conservation on the Eel River Watershed lands for enhancement
of our common cultural and natural resources, including important elements such as public
recreation, river access, agriculture, forest management, watershed management, wildlife and
fisheries habitat restoration, erosion control and carbon sequestration and air quality
improvement.

9. ORGANIZATION’S MISSION

Potter Valley Irrigation District’s primary mission is to ensure that the 275 landowners, currently
served, have the irrigation water necessary to maintain our diverse agricultural industry. We are
fully committed to improve and maintain the infrastructure necessary to distribute available
water in an efficient and equitable manner.

It is also the goal of PVID while supporting agriculture in Potter Valley, to preserve and enhance
Beneficial Public Values on the Eel River Watershed lands. This watershed supports common
resources that are vital to PVID and the general public, such as recreation, our continued
involvement in the protection of fish and wildlife, the pursuit of sustainable forestry, and
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protecting public trust resources. In addition, the cultural resources, including archaeological
and historical sites of the Eel River Watershed lands need to be protected as part of our common
heritage.

10. GEOGRAPHIC FOCUS

The primary authority of PVID is to supply water for beneficial purposes throughout Potter
Valley. PVID also has the authority to construct, maintain, and operate recreational facilities in
connection with dams, reservoirs, or other improvements owned by the district. The PVID has a
vital interest in conserving the Eel River Watershed lands and has always included this area
within our geographic focus.

Since the formation of PVID, we have built and improved an irrigation district of 6,997 acres
with a sphere of influence of 23,560 acres in Potter Valley, Mendocino County. We have been
successfully operating for about 87 years, since 1923, working closely with PG&E for water
delivery from the Potter Valley Project and the Eel River Watershed lands. We have also
collaborated, and will continue to work cooperatively with area landowners, the County of
Mendocino, USDA Natural Resource Conservation District, Mendocino County Resource
Conservation District, University of California Cooperative Extension, Mendocino County Farm
Bureau, Mendocino County Inland Water and Power Commission, and United States Forest
Service. Recently, as a result of this Stewardship Council process, we have reached out to
discuss more cooperation with the Potter Valley Tribe, specifically on the Eel River Watershed
lands.

11. ORGANIZATIONAL EXPERIENCE and CAPACITY

a. PVID was instrumental in the 1997 formation of a Joint Powers Authority known as the
Mendocino County Inland Water and Power Commission (MCIWPC). The PVID Vice
President, Janet Pauli, is the chair of that commission and represents PVID. The
commission consists of County of Mendocino, Mendocino County Water Agency, City
of Ukiah, Mendocino County Russian River Flood Control and Water Conservation
Improvement District, Redwood Valley County Water District and Potter Valley
Irrigation District. The primary mission of the commission is to protect and procure
additional water rights for Inland Mendocino County. Currently the focus of the
MCIWPC is to increase storage in Lake Mendocino, which is in the feasibility stage of
study with the Army Corps of Engineers. The MCIWPC has been instrumental in
establishing the discussion with various resource agencies to increase early spring storage
and management of water in Lake Mendocino and Lake Pillsbury.

b. PVID has established a capital improvement plan for infrastructure replacement and
improvement. Over the past two years, projects have consisted of the installation of
3,500 feet of 18-inch diameter pipe to replace an open ditch lateral and the resulting
grade work of abandoned ditches. PVID’s staff is highly experienced in rural property
management, security and maintenance that meet public standards and beneficial
conservation outcomes.



O o0 NOYULL D WN B

PR R R R R R R R
0N O UL D WN R O

19

20
21
22
23

24

25
26
27
28
29
30
31
32
33
34

35
36
37

c. PVID’s public agency tax and fee assessment process requires an efficient accounting
system that coordinates with the County Assessor for accurate billing and collection.
PVID has 2 full-time, 4 part-time, and 7 seasonal employees, with as-needed consultants
for accounting, legal, engineering and other professional services. PVID undergoes a
public audit every two years for the previous two-year fiscal period. The public oversight
of the elected Board of Directors, public meetings and financial transparency provides
assurance that funds are spent in a cost-effective manner in the public interest.

d. Since the formation of PVID on April 22, 1924, the agency has built and improved an
irrigation district serving 6,997 acres with a sphere of influence of 23,560 acres. PVID
continuously maintains over 36 miles of irrigation ditches, and controls water releases to
275 landowners on a timely basis with direct communications of delivery time and
quantity of water allocated to each. PVID owns and maintains 1.5 acres of land with our
office and equipment yard. Our Board of Directors and District Members own and
manage approximately 7,000 acres of agricultural lands, including forestland.
Collectively, PVID has a breadth and depth of experience and knowledge that will serve
the community and general public in the management and conservation of the Eel River
Watershed lands.

ORGANIZATIONAL FINANCES

13. Please see Attachment 3 for the PVID Operating Budget for the current calendar year 2011
(our fiscal year) and copies of our audited financial statements for the two years ending 2007 and
2008 and the two years ending 2009 and 2010. Please note that the PVID accounts are audited
every two years. Also, please note that the PVID has no long-term debt.

14. Not applicable

15. PVID will seek cooperation and funding with the PG&E, Potter Valley Tribe, U.S. Forest
Service, Potter Valley Community Unified School District, Potter Valley Chapter of 4-H & FFA,
Potter Valley Grange, Potter Valley Parks & Recreation, Potter Valley Community Services
District (Volunteer Fire Department), Lake & Mendocino County Mounted Search & Rescue,
Potter Valley Youth & Community Center, Potter Valley & Ukiah Area Boy Scout Troops,
Potter Valley & Ukiah Area Girl Scout Units, Mendocino County, Mendocino County Inland
Water & Power Commission, Lake County, Mendocino County Resource Conservation District,
Natural Resource Conservation Service, University of California Cooperative Extension, Ukiah
Unit, California Native Plant Society, Peregrine Audubon Chapter, and the Stewardship Council
to make necessary improvements, restoration and maintenance on the Eel River Watershed lands.

. Increased public recreational access to the river is a major incentive for PVID’s
involvement. PVID will apply for funding through the Department of Fish & Game and the
Wildlife Conservation Board, US Fish & Wildlife Services, National Marine Fisheries Service,
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and others, to improve both terrestrial and aquatic wildlife habitat, while providing public
recreational access to the river.

. Security to prevent trespass, such as dumping garbage and hazardous materials, off road
vehicles, and marijuana cultivation on the Eel River Watershed lands is critically important.
PVID will institute a program over time, with the assistance of law enforcement, to minimize
this trespass and cultivation that is so harmful to the environment. In addition to working with
cooperating agencies and organizations, PVID will apply for available waste management,
marijuana eradication, and erosion control funding.

. Specific concerns center on the erosion control and slope stability of the south forest
road. This private road has a very high priority for PVID to prevent human caused sediment from
entering the Eel River above Van Arsdale Dam. Some of the priority uses of this private road are
to serve private property access to the east, and access for security, stream restoration,
recreational uses and forest management. PVID will address the restoration and maintenance of
this south forest road, as feasible and practicable. One funding idea that has promise is a private
road maintenance agreement with area timber and recreational landowners and certain
recreational visitors (e.g. large vehicles). There are examples in the region that we are familiar
with of how this cooperative agreement could work.

16. Along with the Stewardship Council, Potter Valley Tribe, PG&E, Mendocino County and
local Potter Valley community organizations, PVID will endeavor within monetary constraints,
apply for specific grant funds to provide the existing level of baseline management equivalent to
that provided by PG&E at this time, and improve future development and management of the
Beneficial Public Values for the Eel River Watershed lands. It is understood that all income
derived from or for these lands produced through timber sales, carbon credit sales, leases, funds
provided by the Stewardship Council, and grants, will be restricted to the administration,
management, or enhancement of the Beneficial Public Values on these lands. PVID cannot as a
public agency under the laws of the State of California (primarily Proposition 218) divert any of
these designated funds to any other purpose.

KEY PERSONNEL/STAFF

17. Please see Attachment 4 for the brief biographies for each Director, Staff and Consultant.

° Board of Directors: Ken Stroh, President; Janet Pauli, Vice President; Guinness
McFadden; Mac Magruder; and James McMenomey.

° Staff: Superintendent, Steven Elliott; Secretary Treasurer, Julie Paulin; and Assessor
Collector Patti Boatwright.

Consultants: Attorney, Richard Knox; Conservation, Bob Whitney, Golden State Land
Conservancy; Website Host, Elain Lindelef:

18. PVID has been actively involved in negotiations with PG&E / Federal Energy Regulatory
Commission (FERC) and resource agencies, Dept. of Fish & Game, NOAA, USFWS, USFS, US

5
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Dept. of Interior, since our district formation in 1924. There have been more extensive
biological and fisheries studies on the lands within the Eel River Watershed area above Cape
Horn Dam than anywhere else in the entire Eel River drainage. PVID is committed to the
continued operation of the PG&E Potter Valley Project and a more active role in the protection
and management of the watershed of our primary water source. Please see Attachment 5 for the
March 30,1936 Agreement with PG&E indicating PVID’s long-standing involvement with the
PG&E Potter Valley Project.

19. PVID’s most relevant experience soliciting stakeholder input is related to the last forty years
of the renewal process of PG&E’s Potter Valley Project license, which is the most comparable to
the transfer and permanent protection of land pursuant to Stewardship Council’s land
conservation program and process.

The Potter Valley Project (Project) was first licensed as a hydroelectric power plant in 1922 by
the Federal Power Commission. The original 50-year license expired in 1972. From 1972 until
1982, the Project was operated with a license that was granted annually while discussions
regarding the operation were undertaken by PG&E, FERC, Fishery Agencies and stakeholders,
including PVID.

In 1978 a Final Environmental Impact Statement (EIS) was issued by FERC. Several years of
discussion ensued until, in 1983, the Project was relicensed for 50 years (from the original
expiration date of 1972). The 1983 settlement agreement was signed by PG&E, California
Department of Fish and Game (CDFG) and the counties of Humboldt, Mendocino and Sonoma.
Part of the new license was Article 39, which required a 10 year study be undertaken to
determine what the new Project flows impact was on salmon and steelhead and to adjust them
accordingly. A Fisheries Review Group (FRG) was formed which consisted of scientists from
PG&E, U.S. Fish and Wildlife Service (FWS), CDFG and the National Marine Fisheries Service
(NMES).

In March of 1998, after ten years of studies the FRG completed their findings, and a report was
filed with FERC recommending flow modifications. FERC began their Environmental Impact
Statement (EIS) process. Over the next year two other entities, including the Round Valley
Indian Tribes (RVIT) and the Sonoma County Water Agency (SCWA), submitted proposals for
minimum flow releases to FERC. FERC held public scoping meetings and many organizations,
municipalities, water districts, environmental groups and governmental agencies joined as
interveners in the process, including PVID. A Draft EIS was completed by FERC in February
1999.

After further public meetings, many comments, additional proposed alternatives, and new
modeling inputs, FERC issued their Final Environmental Impact Statement in May 2000. The
FERC recommendation was based predominately on the FRG proposal prepared by the scientists
with the most history and knowledge of salmon and steelhead populations specifically in the
section of Main Stem of the Eel River impacted by the Project. The resulting complex flow
regimes were calculated in such a way as to make the Project nearly invisible to the environment
by releasing flows below Cape Horn Dam to mimic natural flows as closely as possible. After a
lengthy Section 7 Consultation between NMFS, PG&E and FERC, under the Endangered
Species Act, NMFS produced a Biological Opinion and Reasonable and Prudent Alternative
(RPA) for the Project flows and submitted it to FERC in November, 2002. The NMFS RPA

6
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generated extensive discussion between the agencies and stakeholders, including PVID, which
had been involved in the license amendment proceedings since 1983. Ultimately, FERC issued a
Final Order Amending the License for the Project January 28, 2004. The Project license becomes
eligible for renewal on April 14, 2022.

PVID will use these decades of experience to solicit stakeholder input and disseminate
information to the public on proposed future activities or measures for, and management of, the
Eel River Watershed lands. The planned creation of a public benefit nonprofit 501(c)(3)
corporation, the Upper Eel River Conservancy, will engender community involvement and
solicit stakeholder input to attract area agency collaboration and active volunteer programs.

LEGAL COMPLIANCE AND BEST PRACTICES

20. As a public agency, the PVID is governed by Federal and State Law and must comply with
all applicable government laws and regulations, such as CA Fair Employment Practices Act,
Federal Occupational Safety and Health Administration, the CA Brown Act, CA Fair Political
Practices Act, Local Area Formation Commission (LAFCO), Federal Clean Water Act, CA
Porter Cologne Act, Federal Endangered Species and CA Endangered Species Act, National
Environmental Policy Act (NEPA), and CA Environmental Quality Act (CEQA). Please see
Attachment 6 for the PVID Conflict of Interest Policy.

21. PVID is a political subdivision of the state. There is no current plan for dissolution. It is our
intent to establish with community support the Upper Eel River Conservancy, consisting of
representatives from community organizations, including PVID and the Potter Valley Tribe.
PVID will eventually transfer title and responsibility of the Eel River Watershed lands to this
new entity at such time when feasible and appropriate. The creation of the new non-profit
corporation will expand the available expertise and experience needed to provide community
support and management of the Eel River Watershed lands to achieve long-term sustainable
beneficial public values. The intent is to hold these lands to benefit the community and general
public, and conserve the natural resource values in perpetuity.

22. PVID is not aware of any current violations of law associated with our organization in the
last five years, or earlier.

23. PVID has verified through the Mendocino County LAFCO office that, ownership of lands
outside district boundaries is an acceptable practice and that these Eel River Watershed lands
would be able to have a conservation easement with another entity as holder of the easement.

CONFLICT OF INTEREST DISCLOSURE

24. We are not aware of any actual or potential conflict of interest. The Directors, and
management staff, are required to file an annual conflict of interest statement with Mendocino
County that complies with the State of California Fair Political Practices Act.

PART 2 - LAND STEWARDSHIP INFORMATION

7
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25. LAND INTERESTS SOUGHT

PVID is interested in receiving fee title for all of those parcels, or portions of those parcels of
land, lying west of the USFS Mendocino National Forest boundary and/or that are not being
sought by the USFS.

PVID has interest in receiving fee title in the following 9 parcels with ID numbers and acreages,
which total 2,311 acres, are as follows: #739, 234 ac, #740, 243 ac, #741 excluding S1/2, 31 ac,
#744, 349 ac, #745, 159 ac, #746, 77 ac, #748, excluding the most SE 40 ac, 1,175 ac, #749, 19
ac, #755, 24 ac; and

The following 6 parcels with ID numbers and acreages, which total 36 acres, encompass
operational works of PG&E and are excluded from this application: #750, 19 ac, #751, 1 ac,
#752, 4 ac, #753, 7 ac, #754, 3 ac, and #774, 2 ac.

26. PVID is not aware of any lot line adjustment, boundary survey, or legal parcel split that is
required, however, in the event any of these elements are required, we would expect PG&E to
cover all costs.

27. The fee title, along with the title report, legal description, exceptions to title, hazardous waste
report and supporting baseline documentation, including boundary maps, surveys and south
forest road assessment will be reviewed by the board and legal counsel as an agenda item at open
and public board meetings in order to reach a conclusion of acceptance, and a majority vote by
the PVID Board to proceed in a Formal Resolution. The final decision will be made only after a
full consensus by the community, including the PVID members, by means of a series of well-
planned town meetings. The Eel River Watershed lands may be identified as a separate area of
PVID, and recorded with the Mendocino County Board of Supervisors and LAFCO, depending
on the requirements of LAFCO and the length of time PVID holds title.

28. Baseline and Enhanced Land Management
The baseline management of the PG&E fee title lands is not currently well known.

. Property inspections, forest management, lease management, and management of
third-party use are not well defined at this time. Of the estimated cost of management, $105,000
per year, timber management is budgeted for $27,000. This would be sufficient for one
Registered Professional Forester (RFP). Therefore it seems that a large portion of the current
annual budget is spent on employee wages & benefits. This budget detail should be disclosed
during the due diligence period.

. The proposed staff, as funding becomes available, will be a full-time
Conservation Manager and a part-time Office Manager. The consultant management team is
anticipated to consist of a recreation program manager, licensed biologist, licensed forester,
cultural resource manager, licensed contractor and licensed security professional.
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. After the transfer of Fee Title to the Upper Eel River Conservancy, and in
accordance with the Stewardship Council Land Conservation Plan, the recommended objectives
and measures will be used to insure that the Beneficial Public Values and public trust resources
are conserved and enhanced.

. We will collaborate with PG&E and continue to implement and abide by the most
recent 2004 National Marine Fisheries Biological Opinion on our respective lands for the
fisheries, wildlife, forest management, and public camping requirements.

. Specifically, we would seek funds to continue the study of the invasive fish
species, the Sacramento Pikeminnow, and it’s relationship to the salmonid fisheries in the Eel
River and to assist in the development of a plan to mitigate their negative impact. PVID is
highly motivated to be a part of the solution.

29. Physical Enhancements/Capital Improvements
We have provided budget estimates for any proposed physical enhancements and capital

improvements in the budget section.

A LIST OF PRIORITY PHYSICAL ENHANCEMENTS

1. Off Road Vehicles
a. Off road vehicles are being used for a number of reasons within the Plan area, on both

the County Road and the South side Logging Road. Current use is for recreation, legal and
illegal agriculture, ingress and egress to private property, and access to the Eel River for various
recreational activities.

b. The indiscriminate use of ORV’S in undesignated areas is significantly contributing to
erosion and sediment that reaches the Eel River. The proper design of road and trail ways that are
acceptable for ORV use would help mitigate this problem. The proper development of
recreational ORV trails may decrease the use of sensitive areas.

c. The construction of post barriers and planted vegetation barriers would also control
some of the erosion in undesignated and sensitive areas.

d. For an estimate of the cost and the plan for achieving funding for this project refer to
the funding and budget sheet listed as ORV Funding.

2. South Forest (Logging) Road

a. The South Forest (Logging) Road was built after the County Road. It was designed,
improved, and maintained by the timber industry to be the shortest, widest and most favorable
gradient to facilitate heavy logging truck traffic. This became by far, the best access to all of the
Upper Eel River and Lake Pillsbury. After the decrease of logging activity in the region:

. The road is not maintained, except to cut the road back in after a drain culvert
failed during the winter. Today the road is barely passable by four-wheel drive. Efforts by
PG&E to lock the road off for all use, has been met with considerable resistance by private

9
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landowners that live along this road. The east half of this road is under USFS jurisdiction and
they have not maintained the road either.

. This road could be the primary access for the Lake Pillsbury community, and used
to enjoy the camping, the natural and cultural resources, wildlife, and recreational facilities
located in the area.

b. We propose to seek the return of the South Forest (Logging) Road to an appropriately
maintained access to Lake Pillsbury by the formation of the South Forest Road Maintenance
Association. This association would be comprised of landowners that use the road for access to
their property. Also by those landowners, homeowners, campers, resort owners, vacationers,
PG&E, USFS that have interests in the Lake Pillsbury area and all others that will be willing to
contribute a use fee to privately maintain the road.

c. The road system in its present condition is significantly contributing to sediment from
erosion that reaches the Eel River.

d. For an estimate of the cost and the plan to achieve funding for this project refer to the
funding and budget sheet listed as South Forest (Logging) Road Funding.

3. Information Center
a. The ideal site location for the Information Center would be at the intersection where
the County Road and the South Forest (Logging) Road separate near the old LP Mill Site.

b. The Information Center will contain detailed up to date information on all
conservation projects in the Eel River system above Cape Horn Dam. It will contain information
on all the measures covered in the LCP, as well as maps of the area. This information will also
be available to the public in the new project website devoted to managing the property.

c. For an estimate of the cost and the plan to achieve funding for this project refers to the
funding and budget sheet listed as Information Center Funding.

d. Future development of restrooms should be considered. Security and vandalism will
be a concern.

30. Potential Land Conservation Partners and Youth Opportunities:
1.  Potter Valley Tribe

Potter Valley Community Unified School District

Potter Valley Chapter of 4-H & FFA

Potter Valley Grange

Potter Valley Parks & Recreation

Potter Valley Community Services District (Volunteer Fire Department)

Lake & Mendocino County Mounted Search & Rescue

Potter Valley Youth & Community Center

Potter Valley and Ukiah Area Boy Scout Troops

Potter Valley and Ukiah Area Girl Scout Units

Mendocino County

meY XN WD
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12.  Mendocino County Inland Water & Power Commission
13.  Lake County

14.  Mendocino County Resource Conservation District

15.  Natural Resource Conservation Service

16.  University of California Cooperative Extension

As a collective group, all land conservation partners will bring the opportunity to develop
grant funding and resources to accomplish the goals and responsibilities set by the group. These
goals will follow and include the Beneficial Public Values and Priority Measures as set forth in
the LCP.

31. PVID staff and the board of directors have worked collectively and individually with all
prospective land conservation partners.

32. The PVID has developed a list of those organizations interested in having a representative
serve on the Board of Directors of the Upper Eel River Conservancy. They are also listed as
potential land conservation partners and fill that capacity.
1. Potter Valley Tribe
Potter Valley Grange
Potter Valley Parks & Recreation
Lake & Mendocino County Mounted Search & Rescue
Potter Valley Youth & Community Center
Mendocino County Inland Water & Power Commission
Potter Valley Chapter of 4-H & FFA
9. Potter Valley Irrigation District
33. PVID has considered public input provided to the Stewardship Council in the development
of this proposal as follows:

We have attended all the public informational meetings in Ukiah, reviewed all the
materials on the Stewardship Council’s website under Land Conservation, especially the Pilot
Projects, reviewed most of the agenda and minutes of the Board of Directors, and perused the
Biannual Status Reports (2004 — 2011).

e

34. Budget and Funding Plan: Please see Attachment 8.

PART 3- SUPPORTING DOCUMENTATION (ATTACHMENTS)

Attachment 1: Status of PVID: State of California Secretary of State Resolution recognition
document dated January 14, 1964
Attachment 2: PVID Special Meeting Resolution dated September 6, 2011

Attachment 3: Operating Budgets for the calendar years 2010 and 2011; and audited financial
statements for the two years 2008 and 2009. PVID conducts a public audit every two years.

Attachment 4: Key Personnel and Biographies:

11
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e Board of Directors and brief biographies:

1. Ken Stroh, President — Owner/Manager, Ken Stroh Ranch

2. Janet Pauli, Vice President — Janet Pauli, Vineyard & Pear Orchard Owner,
and Manager, Pauli Ranch.

3. Guinness McFadden — Vineyard Owner, and Manager McFadden Farm
grows and sells a wide variety of organic specialty foods and wines.

4. Mac Magruder — Owner/Manager, Magruder Ranch specializes in grass
feed beef cattle and swine.

5. James McMenomey — Owner/Manager, McMenomey Ranch, clover/grass
hay.

e Staff Job Descriptions and Biographies:

1. Steven Elliott, PVID Superintendent
2. Julie Paulin, Secretary Treasurer
3. Patti Boatwright, Assessor Collector

* Consultants Biographies:

1. Richard Knox, Attorney
2. Bob Whitney, Golden State Land Conservancy
3. Elain Lindelef, Website Host

Attachment 5: March 30, 1936 Agreement with PG&E

Attachment 6: PVID Conflict of Interest Policy

Attachment 7: Letters of Interest from Land Conservation Partners/Upper Eel River Conservancy
Attachment 8: Budget and Funding Plan (please see Stewardship Council Excel worksheets)

Attachment 9: Forest Management Assessment by Registered Professional Forester

12



Attachment 1:

Status of PVID:

State of California Secretary of State Resolution recognition document dated January 14, 1964



State of California Secretary of State recognition

Status of PVID:

document dated January 14, 1964
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Attachment 2:

PVID Special Meeting Resolution dated September 6, 2011



1. Stewardship Cc. !

The application for fee | o
conservation partner wi - ! : R
anticipated or required.
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In favor: Dir. McFadden, Dir. Magruder, Dir. Pauli
Opposed: Dir. Stroh, Dir. McMenomey



Supervisor E
Supervisors.

Meeting adjourned 8:15 P.M.

Yoo Ll

Ken Stroh, President 9-6-2011



Attachment 3:

Operating Budgets for the calendar years 2010 and 2011; and audited financial statements for the two
years 2008 and 2009. PVID conducts a public audit every two years.



Potter Valley Irrigation District

2010 ACTUAL 2010 BUDGET 2011 PROPOSED 2011 ADOPTED
Income
4000 - OPERATING INCOME
4031 - IRRIGATION WATER 44,346.85 52,000.00 52,000.00 52,000.00
4032 - STANDBY CHARGES 57,201.39 55,700.00 55,825.00 55,825.00
4033 - PENALTIES 482.71 300.00 300.00 300.00
Total 4000 - OPERATING INCOME 102,030.95 108,000.00 108,125.00 108,125.00
4100 - OTHER INCOME
4134 - INTEREST INCOME 8,703.76 6,000.00 5,000.00 5,000.00
4135 - COUNTY TAXES 278,139.08 280,000.00 280,000.00 280,000.00
4137 - MISCELLANEOUS 1,237.99 500.00 500.00 500.00
Total 4100 - OTHER INCOME 288,080.83 286,500.00 285,500.00 285,500.00
Total Income 390,111.78 394,500.00 393,625.00 393,625.00
Expense
5100 - PURCHASED WATER 11,145.61 13,000.00 13,000.00 13,000.00
5300 - PUMPS/ELECTRIC - STAND BY| 917.87 900.00 950.00 950.00
5500 - FUEL 10,838.98 9,900.00 10,500.00 10,500.00
5600 - TOOLS/EQUIPMENT 999.60 1,000.00 2,950.00 2,950.00
5650 - EQUIPMENT LEASED 407.28 600.00 400.00 400.00
5700 - MAINT/SUPPLIES
5701 - OFFICE 2,858.95 4,500.00 3,200.00 3,200.00
5702 - GENERAL MAINTENANCE 3,408.84 4,800.00 4,800.00 5,800.00
5703 - VEH/EQUIPMT 8,753.43 3,260.00 7,850.00 7,850.00
5704 - CANAL MAINTENANCE 16,332.95 15,000.00 20,500.00 20,500.00
5705 - WEED MAINTENANCE 594.56 1,100.00 1,100.00 1,100.00
Total 5700 - MAINT/SUPPLIES 31,948.73 28,660.00 37,450.00 38,450.00
6300 - LEGAL/PROFESSIONAL 15,350.94 39,510.00 23,979.50 22,479.50
6560 - PAYROLL EXPENSES
6561 - WAGES 172,477.05 224,989.00 222,775.00 222,775.00
6562 - EMPLOYER TAXES 20,993.05 22,498.00 22,277.50 22,277.50
Total 6560 - PAYROLL EXPENSES 193,470.10 247,487.00 245,052.50 245,052.50
6600 - EMPLOYEE BENEFITS
6601 - WAGE WORKS 11,355.01 18,000.00 19,000.00 19,000.00
6602 - WAGE WORKS - ADMIN FE| 1,105.72 1,293.00 1,293.00 1,293.00
Total 6600 - EMPLOYEE BENEFITS 12,460.73 19,293.00 20,293.00 20,293.00
6700 - TRAVEL 2,095.00 2,000.00 2,000.00 2,000.00
6900 - ELECTRICITY - SHOP/OFFICE 1,109.43 1,500.00 1,200.00 1,200.00
6950 - SOLID WASTE 199.00 300.00 300.00 300.00
6960 - INTERNET/WEBSITE 2,013.40 750.00
6961 - INTERNET 550.00 550.00
6962 - WEBSITE 2,500.00 3,000.00
TOTAL 6969 - INTERNET/WEBSITE 3,050.00 3,550.00
7000 - TELEPHONE
7001 - OFFICE PHONE 1,550.14 1,200.00 1,400.00 1,400.00
7002 - CELL PHONES 1,416.23 1,600.00 1,600.00 1,600.00
Total 7000 - TELEPHONE 2,966.37 2,800.00 3,000.00 3,000.00
7200 - INSURANCE/LIABILITY 6,200.74 8,000.00 7,000.00 7,000.00
7300 - INSURANCE/COMP 8,191.42 7,500.00 8,500.00 8,500.00
7600 - MISC. EXPENSES
7601 - FEES 5,239.38 1,500.00 8,500.00 8,500.00
7602 - DUES 3,168.00 3,800.00
7605 - CLASSES/TRAINING 155.00 1,000.00 500.00 500.00
7606 - OTHER EXPENSE 250.91 500.00 500.00 500.00
7607 - PROTERTY TAX FEES 4,244.77 4,500.00 4,500.00 4,500.00
Total 7600 - MISC. EXPENSES 13,058.06 11,300.00 14,000.00 5,500.00
Total Expense 313,373.26 394,500.00 393,625.00 393,625.00
\
CAPITALIZED EXPENSES
CONSTRUCTION 33,745.79 41,000.00 23,205.00 23,205.00
CAPITALIZED SALARY 25,270.95 23,100.00
DAM STUDY
ADJUSTED BALANCE 59,016.74 64,100.00 23,205.00 23,205.00




V. James Sligh

Cartfar Fubie Aoconotart 273 West Shunciey 515Ut A
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Potter Valley Irvigation District

I have audited the acocompanying general purpose financial statements of the Potter Valley Imigation
Districi a5 of and for the vears ended December 31, 2009 and 2008, as lated in the table of contents
These financial statements are the responsibility of the Distnicts masagement. My responsibility is o
express an opinion an these financiad statements based on my audit

I conducted my sudit in accordance with saditing sasdards generally accepted in the United States of
America and the State Controller's Minimem Audit Requirements for California Special Districts.
Those standerds require that [ plan and performs the sudit 1o obtain ressonable assurance about whether
the financial sinements are fiee of material missmrement. An sudit inchades examining, on a test basis,
evidence supporting the amounts snd disclosures in the financial statements An sudit slso inchades
amcsaing the sccounting principies used and significant estimates made by management, as well as
evalusting the overall financial statement presemastion. | believe that my sudit provides s ressonable
basis for a1y opinion,

In my opinion, the fnancial staternents referred ko above present fairly, in all material respocts, the
financial position of the Potter Valley Irrigation District as of December 31, 2009 and 2008, snd the
results of its operations and its cash flows for the years then ended in conformity with accounting
principles generally accepied in the United States of America, uuﬁnmq_mﬁd
by the Swate Contraller's Office and state regulations governing special disticta

Management's Discusaion and Analysis on pages 3-11 s not a required part of the bashc financial
siaternents, bt is supplementary informastion sequired by sceounting principles genenlly sccepled in
the United States of America, | have applied certain |imited procedunes, which consisted principally of
inguuiries of management regarding the methods of meassrement wnd presentation of the required
supplementary information, However, | did not audit the information and express no opinion on i

Lfr il

V. Jumes Sligh, CPA
Ukiah, California
July 14, 2010




POTTER VALLEY IRRIGATION DISTRICT
COMPARATIVE STATEMENT OF NET ASSETS
DECEMHER 31 2008 AND 2008

ASSETS
— 2008 2008
Curmani Assots
Canah $317.681 SF17.06T
Shon-Torm Investmesnts 450,000 500.000
Actiunts Recsbvabss 20,578 32268
Accruad Inberes) Recesvahie 3Lim 6808
Propery Tanes Recenable 268 o
Otner Current Adsets 7048 S N
Totad Cutrant Assels 799053 TE1 223
Property, Plant and Equipment
Total Property, Plant and Equipment @73 557 BOE 405
Less Accumulsied Depreciation 568 828 551,813
Property, Plamt and Equipmant, Net 384, TE1 388 550
Dolarrod Charge - Feasibiity Sludy 134 250 108, 750
Db Assel - Cash Resincted for Healh Benafits m 8118
Total Assets 5338680 _§1.263.660
LIABILITIES AND EQUITY
Currant Linblifies
Becounls Payable £5,773 §14.835
Acerusd Lighitine 2 402 2 644
Total (Curmsnd Lishihas BATT 17478
Other Labiites -
Uneamed Standby Chargas 538 B3R
Ml Bnments
Irviatnd in Capital Assets, Na! of Related Debl 384 141 386 552
Rasincied 20,652 6,115
Linregtriched [2& 480 240 858
Total Hel Assets 120587 1,245,585
Total Lishittios ana Nat Assels 51,338 686 $1,263,680

The Accompanying Wokss e an intagral Part of
Thess Fnancal Staements
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POTTER VALLEY IRRIGATION DISTRICT

COMPARATIVE STATEMENT DF REVEMUES, EXPENSES
AND CHANGES IN MET ASSETS

FOR THE YEARS ENCED DECEMEER 31, 2008 AND 2008

2009 2008
Cparating Income
Irrigation Charges $55,775 362,604
Standby Charges 54,384 56,744
Penalties and Other Misc. Incomea 508 a3
Total Opesating Income 110,667 118 585
Operating Expenses
Salarins 182,078 167,788
Employee Benelits 8518 14,063
Payroll Taxes 18,711 18,384
Purchased Water 13,108 7.583
Pumping Costs 944 508
Repairs and Maintenancs 23,957 32,568
Operating Supplies 1402 1.364
Fual T.526 11,258
Office Supplies and Expenge 3313 4827
Travel Expensas 14975 2170
Profassional Services 13,078 7488
Lilities 1,478 2,073
Telephone and (ntermet Access 3,580 4,385
Insurance 18,022 14,358
Depreciaton 37012 ar.047
Licenses and Foas 11,308 7422
Copler Lease B85 S04
Mizcellaneous Expense 4 G393 3,722
Tatal Operating Expenses 380,385 336,440
Met Operating Incames (Loss) 238,72 218,855
Man-Operating Incoma {Expensa)
Inlerest income 19,458 26134
Prapary Tax Income 304,572 285164
Interast Expernee 0 ~280
IMisczllanscus Income i 1.237
Total Non-Operating 324,030 32 282
Nel Income [Loss) Before Contributions 54,308 92,397
Capital Contributions. 0 B.513
Chrange in Net Assets B4 308 100,810
Net Assals, Baginning of Year 1.245 585 1,144 655
Mel Aszals - End of Yaar 51,320,873 51 245,383

The Accompanying Noles are an Integral Fan of
Thess Financial Staternents
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POTTER VALLEY IRRIGATION DISTRICT
COMPARATIVE STATEMENT OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008
— . - 2008
Cash Flows From QOperaling Activities.
Caah Recesved for Imgation and Standty Chargos 12 Bar 5104 660
Cash Received far Panalties and Other kncoma 508 P T
Casn Paymants to Suppliers for Goods and Services -142 665 -103.57%
Cash Paymanis o Employees for Senaces -182. 078 <167 788

Nt Cash Provided By (Used by) Operating Actwbes -202,388 -166,470
Cash Flows From Noncapitsl Financing Aclivities:

Macellanaous Income o 1237
Miscailanaous Interest Expenss - Non-Capilal 1] 280
Tax Recaipta Cokected by Other
Govammanial Agenties 304,307 285,224
Nat Cash Provided From Noncapital
Financing Activitles S04 307 m 181
Cash Fiows From Capital and Related
Financang Acthitees:
Current Year Cost of Feasibility Study -27.500 ~26.T750
Capital Contribules a 8513
Acguisition of Capitel Assets -25, 132 70,518
Mel Cash Provided By (Used By) Capal
gnd Relaled Financing Aciiviies -2 B2 -B8.856
Cas® Flows From Investing Activitis:
et (incrmasn ) Decreasa in Short-Term Invesimenis 80,000 =50 000
ImrnE Receved 23,084 23,897
Mol Cash Providad By (Lised By)
Investing Actvbes 73,004 -28.303
Mat Increase (Decrease ) In Cash 112361 4 552
Cash - Baginning of Yea 226 283 22,730
Cash - End of Year 3338643 §228, 282
Reconcimton of income from Cperatons io Met Cash
Provided by Operating Activities:
Operating ncoms (Loss) 4220,722 -5270.855

Adjustmenis To Reconcite Nei Operaling Income
T Nei Cash Provided By Operaling Activities:

Depraciation And Amarirabon oz 37,047
Decranse (increase -Accounts Hecenabie 11,688 =13.374
Decrease (Increasa )-Othar Curment Azseis -2, 064 14,748
increase (Decreaso) In Accounts Peyadle -9,.062 14,458
increase (Dacrease)-Accruad Labstes -240 a3
Increass (Decreass |-Unearngd Standby Charges 0 -314

Met Cash Provided By (Used By) Operaling Activibes 8202 388 -5166.470
{Cortifued)
14



Attachment 4:
Key Personnel and Biographies
* Board of Directors and brief biographies
* Staff, brief biographies and job descriptions

* Consultants and brief biographies



Board of Directors and brief biographies

Director Kenneth Stroh

Ken moved to Potter Valley in 1968. He is the owner of a 500-acre cattle ranch in Potter Valley and
raises Permanent pasture and oat hay. He has been a director on the PVID board since 1986 and
President of the Board since 1990. He has served as president of the Mendocino County Farm Bureau
and served as a volunteer on the Potter Valley Fire Department, and a director on the Community
Services District. He was also a member of the Potter Valley Action Plan Committee to the Mendocino
County Planning Commission that was instrumental in establishing 40-acre parcel minimums protecting
farm, range and forest lands from residential subdivision. Ken has always been a competent steward of
the land.

Director Eugene J M McFadden

Born: New York, New York 14 June 1938.

Education: parochial school system in New York City for elementary and high school. University of
Notre Dame, B.A. History. Stanford Graduate School of Business.

Military service: U.S. Navy 1960 to 1969...Gunnery and Engineering Officer on two destroyers, River
Force Advisor in Vietnam, Admiral's Aide, U.S. Embassy, Lisbon, Portugal.

Agricultural experience: Farming in Potter Valley, California from 1970 to the present time. Crops
farmed: wine grapes, culinary herbs, hay crops, field crops and cattle.

Built and operate a hydroelectric power plant just downstream of the PG&E powerhouse on the East
Branch Russian River. [ sell that electricity to PG&E. I have installed photovoltaic solar panels to do
my part in relieving my business carbon foot print.

Positions held: Farm Bureau director, two Mendocino County grand Juries, Citizens Advisory
Committee for Planning matters related to Potter Valley, President Private Industry Council for 7 years,
Mendocino County LAFCO Board member, and Potter Valley Irrigation District Board member since
1990.

Director Mac Magruder

Mac Magruder: owner-operator of Ingel-Haven Ranch, which consists of 2400 acres; 200 irrigated. The
ranch is a cow/calf/stocker/grass-finished operation with a new focus on range pigs. We sell natural
beef and pork to restaurants, independent stores, farmers’ markets and individuals. The land is
rotationally-grazed to maximize grass growth and minimize over-grazing. Ingel-Haven Ranch also
leases an additional 8000 hill acres throughout Mendocino County for cattle grazing. I have been a
director on PVID Board of Directors since 2006. I am a director on the Potter Valley Cemetery Board.
I served as a director on the Potter Valley Community Health Center for twelve years.

Director Jim Mcmenomey

Jim moved to Potter Valley in 1983. He became chief mechanic for Potter Valley Community School in
1983 and currently oversees all maintenance activities. Jim owns a 76 acre cattle ranch. He raises and
harvests permanent pasture on those lands. Jim has always been a competent steward of the land. He
has served as a director on the PVID since 2004.



Director Janet K. F. Pauli

Janet has been a director on the PVID Board since 1989 and currently serves as the Vice President. She
is the Chairwoman of the Mendocino County Inland Water and Power Commission, is a member of the
Mendocino County Farm Bureau Water Committee and a member of the Executive Committee of the
Upper Russian River Stewardship Alliance. Janet has a PhD in Zoology and has been active for over
twenty years, dealing with many environmental and beneficial water use issues including the Federal
Energy Regulatory Commission License Amendment Proceedings for the Potter Valley Hydroelectric
Project. She and her husband, and their children, farm Bartlett pears and wine grapes in Potter Valley.

Staff Job Descriptions and Biographies

Superintendent Steven Elliott

Steve grew up in the Lake Pillsbury / Eel River area and understands the need for land stewardship. He
graduated from Potter Valley High and attended Heald Engineering in San Francisco. Joined the US
Army and spent a year in Viet Nam and 5 years in Europe as a communications, navigation and
calibration technician. He returned to Potter Valley in 1977 and became a Straw Boss for S&R Forest
management for ten years prior to being hired as Superintendent of PVID in December of 1988. He
holds a California Pest Control Advisors License and a Qualified Applicator License. He has worked
directly with Federal, State and County agencies for the day to day operations and protection of the
PVID. He has owned and operated a Wholesale / Retail Christmas Tree business for 32 years. He
manages approximately 3000 acres of Sierra Pacific timber lands on Mt. Shasta under sustainable forest
practice rules by contract.

Secretary Treasurer/Bookkeeper Julie Paulin

My family moved to Potter Valley in 1976, I attended and graduated from Potter Valley High School.
Upon graduating from Cal Poly, San Luis Obispo, I married my husband Paul and we spent 20 years in
Tulare County raising our 2 kids and started a farm management company, Paulin Ag. We lease, own
and manage farm property, which includes walnuts, dried plums, kiwi, grapes, almonds and alfalfa. I am
the Bookkeeper for our company.

In 2007, Paul and I purchased property in Potter Valley, developed a vineyard, currently grow grass hay
and we reside on the beautiful Russian River in Potter Valley, CA. August of 2009, I was elected as the
District Secretary Treasurer at Potter Valley Irrigation District and hired as their Bookkeeper. As of
August 2010, I am also a part-time Bookkeeper at Potter Valley Community Unified School District.

Assessor Collector Patti Boatwright

I have lived in Potter Valley since 1997. Prior to that I lived in Sunnyvale where I was the Accounting
Manager for a semiconductor firm. In addition to Assessor/Collector, I also work at a property
management company as the bookkeeper. I was attracted to Potter Valley because it reminded me of the
way Santa Clara Valley used to be before it was Silicon Valley. I also wanted to live where I could have
my horses on my own property. I am a member of Mendocino County Search & Rescue - Mounted
Unit. We use public open space for trainings and I enjoy having places to ride when we're not training.
I am also a member of the Potter Valley Grange, Ukiah First Christian Church and Redwood Empire
Quarter Horse Association.



POTTER WALLEY IRARIGATION DISTRICT

Position Title: SBuperintendent

General Description: The Superintendent eserves as the
maintenance and irrigation water administrator of the district.
All internal programs of the Potter Yalley Irrigeation District
shall be delegated to the Buperintendent. As such; he implensnts
Board policy, consults and repovts to the Board om matters
relating to District comstructlon, maintenance, and irrigation
water distribution, and is responsible Tor the leadership,
guidance and direction of the District programs.

Dutigs and Responsibilitisas

Within the policies of the District Board of Directors and within
the framework of the Bylaws and Budget adopted by the Board, the
Superintendent performs the following duties:

i Establishes water schedules for both the WHest and East
side ditchean and coordinates the delivery of lerigation water to
the customsrs.

2. Employs/trains/terminates personnel.
3. Evaluates and assigns perscnnel.

&, Informs the Board as to progreas and status of all
congtruction and maintenance projects.

= Implements the District budget adopted by the Board.

&. Provides for plant materials and services necessary for
the overall copevation of the District.

7= Sevves an the purchaming agent of the Board and shall
have the authority to purchase supplies and equipment under
regulations &F the Board.

8. Oversees all District operations including malntenance,
construct ion, and ir-cligation water delivery.

9. In the abumence of specific rules or policies of the
Board of Directors, the Supsrintendernt shall be authorized to
assume the neceasary authority to perform such duties in &
particular situation, unforsssen and suddenly uprising, subject
to later conpideration ard action by the Board of Directors,



POTTER VALLEY IRRIGATION DISTRICT
POLICY HANDBOOK

POLICY TITLE: JOBDESCRIFTION - SECRETARY TREASIRER
FOLICY NUMBER: 1380

7I80.10 DESCRIFTION: Under the direction of the Board of Direstors acts
85 Secretary and Clerk of the Buoad of Duestors and acts as Treasurer and Accountan

for the DistricL

2380.11

1380.12

238013

238014

DISTRICT SECRETARY - CLERK

Prior to Board Mestings preparcs agendas, posts them 2t the districy
office and ar the 2 local stores.

Types up and complles Minutes, Bill Registers, Checking and Savings
Reports, Profit & Loss and Hudget Repons, and Superintendent”s
Report. Compiles the above information info mesting packets 1o
deliver 1o the Directors prior to the monthly meetings.

DISTRICT SECRETARY - CLERK

Attends all repular and special mestings of the Boird of Directors,
transcribes and edits minutes, prepares drafis of agenda items and
resolutions requiring action by the Board, prepares, as needed,
information io organizations, employoes, castomers and the genersl
public regarding Hoard matiers, and mamtains files on all official
actions of the Board of Directors and the Destrict Superintendent

CISTRICT SECRETARY - CLERK

Assists the Dhstrict Supeniniendent, as needed, i preparng neporms
comespoadence and pewsleners w the sustomers

Assists the Dhutnet Superintendent, 35 neaded, tn propaning petitions,

resolutions, casement descriptions, deed s, agrestions, resap
sheets and cther muscellanecus Dhstract decuments,

DISTRICT TREASURER

Coples, bank stamps, and records all inconuag checks 1o tum ovar
to the Assessor Collecun for deposit into the District checking
accoai,

Is responsible for sdihdrawing, transferving, snd moveciog el Dusirict
funds, for maintaining efficient fiscal practices 10 M ze nos-
operational sarmings, and for maintaining cash fow for needed Giguidin



238045 DISTRICT TREASURER

Enters all financial and cusiomer information in W the sppropriste
bedger sccounts in the Distnict computer sysiem and picparss the
monthly priotouts of the District financisl aformation

Wrrites.all puvroll checks and payroll deposit checks, submits monthly
payrod] deposits, submits all quarterly and snnual Federal and Sate
payroll reports

Submits all Distract financial reports, records, and backup mfrmabon
to the CPA employed by the Board to perform the 2 year Financial
Audit required by the County and the State.

Maintains the compasier s3ser records for the Thsmic. Reoords all
construction costs and after completion of sach constraction project
debits all costs to the proper accounts for depreciation and
accumulated depreciation Schmits all annial habiling arance
feports 1o STEMA and provades tham witlh miformatios: on Detract
fixed wssets, vohicles, and eguipment.

Prapasor-atel bt S Comprollors Fopofi-Re cot e
VA

238016 DISTRICT TREASURER

Works with Assetsor Collecton to make sore that &7l custom=r
sccount balances i the Distrct Ledger baience with the Aocwr
Collector's hooks and balance with the Aszessor Collooior s

deposit recards.

Works with the Assessor Collector to make sure that 3:f coviomss
Py S I'q.rthu:laﬁiiathlhzm i BCCeInt
(water - ctandby- penalty).

Ausints Assessar Collector with any informaton needod 0 procen
and send ot motices 1o the customers with delinguens accounts:

258017 DISTRICT TREASLRER - ACODUNTANT
Processes all incomieg bl and imvoxces trom vendors, caors e

inlo the Accounts Pavables, debits them 10 the proper eapeme
sccouwts, and files them with the other District reconds

Procaases 2l purchase odders and special i burawalk
Wirnes all checks for the District payables after Board 2pproval,



13K0.18

sijgnes them and sends them out after thay huve been signed by lne
Board President or Board Vice President.

QUALIFICATIONS
Clerical, Secretarial and Accounting Experience.

Knowiedgs of modera affice methods and practices, busmess letter and
repart writing,

Knowledge of the principles of finenciv? revondkespisg, of the

basx principles of ascounting snd computeniced acvoa g

Abifiry 0 work independemly and the ability to relate Looperalively
with the members of the public snd with District Persouncl.



2350.10 DESCRIPTION: Under the direction of the Board of Direstors: scts
a5 the the Assessor for District Standby and Water Foes, and Collector for all Dustrict

Standby and Water Payments.
390.11 ANNUALLY
Recetves [istrict assesaments. for Water and Standby charges from
Secrotary-T reasurer

On or before December | sends prepared Water bills
On or before Tanuary 7 sends prepared Standby bills
239002 MONTHLY
Reviews all customer accounts with Secretary=T reasurer 1o make
same all payments have been deposited and credited w the proper

income accounts and that they balance with the reconds of the
Secretary-Treasurr.

Reviews delinquent Water and Standby accoants with the
Secretary Tressurer. applies the 1% penalty, prints and sends
statements 1o customers with delinquent accounts by the 10 of
of the month,

Attends all regular Board Meetings
Prepares a repon for the Board Meeting listing all aged accounts,
2390.13 WEEKLY
Receives and records customer paymesis in the ledgerihat Of 'E'.JC‘{J' quﬁﬁ:‘-
;z’wg:p!dmwmh
Prepares bank deposit alip and doposits all monies into the Distric
checking account.

Files copy of each check recetved with the copy of ill or payment
stub marked with the date of payment

-3



2390.14

Enters all customes paymens mio the proper ncine accounts
{water - stamdby — pemalty) in the Assessor Collsetor’s Accounts
Receivable program.

AS NEEDED

Submits 10 the Board of Dweators, all sged scoounis that are
suhjoct 1 lien

By approval of the Hoard of Disectors, sends notices to cusiomers
informing them that thewr sccounts are subject to lim.

With asthoemation of the Bosxd of Directors, delivers said delinguent
accounts to the District Legal Counse! for appropriste legal sction

Supyplies 1o Titke Companies necessary information regarding customer
acoounts thal are in escfow oF are subject to loans.

Updates District Parcel Map Book sz propertiss chasge ownorsup

Makes necessary changes in the parcel numbers in the Accounts
Record book

Rescarches property ownershups at the County Recorders Office.



Richard Knox, Attorney

Richard Knox was admitted to the California Bar in 1988 and is licensed to practice in all Courts of
California, including all Federal Courts. His practice includes Mendocino, Lake, Humboldt and Sonoma
Counties. He has served on the Board of Directors of Redwood Children Services, was the president of a
non-profit medical group, and has been the attorney for the Potter Valley Irrigation District since 2006.
He is also a founding member of the Collaborative Professionals of Mendocino and Lake Counties.

Bob Whitney, Golden State Land Conservancy

Since 1999, Mr. Whitney has been President of the Golden State Land Conservancy (gslc.us) providing
conservation project solutions throughout the state. Currently, GSLC holds 43 conservation easements
on more than 34,000 acres throughout California. Mr. Whitney has also successfully worked as a private
economic and environmental planning consultant in land, agricultural, ranch and forest management,
including extensive experience in watershed restoration and monitoring. In 1978, he co-founded a public
interest environmental law-firm based in Santa Barbara, and formed the first local land trust in that area.
In the past, he successfully worked in private industry and taught business, economics, and accounting
for over twenty years. He has also owned, managed and placed conservation easements on his own
private forestland.

Elain Lindelef, Website Host

Elaine Lindelef is a graduate of the California Institute of Technology in mechanical engineering. She
has worked on Mars probes before becoming a project manager for the Internet. She was involved with
some of the earliest commercial websites, including some of the first ecommerce sites, and was the lead
on Pacific Bell's first Yellow Pages web edition. Elaine began working with the Potter Valley Irrigation
District on its website in July 2009.



Attachment 5:

March 30, 1936 Agreement with PG&E



1936 agreement with PG&E
PVID's long-standing involvement with the PG&E Potter Valley Project

THIS AOREEMENT MADE AND ENTERED INTO THTS 30th day of March,
1935 by and batween PACIPIC GAS AND ELECTRIC COMPANY, » californis
corporstion (Hereinsfter called Paclfic), snd POTTEM VALLEY IRRIGATION
DISTRICT, a Callifornis irrigstion district [(herelnafter called
District],

WITNESSETHE that:

WHEHEAS under date of June 18 1930 Pacific's predecssscr in
interest, the Snow Mountain Water and Power Company, snd Distriet
entered into & certaln agreement (hereinafter called existing contract)
whereln, amoung other things, said Snow Mountaln wWster and Fower
Company agreed to sell and deliver to Distriot and Dlatrict agreed
to purchase and accept ot the tallrace of sald company's Potter
Vallay power plant certaln quantities of water at m flow of not to
exeeed forty cuble feet perascond; and

WHEREAS under and by virtue of Permits numbered 2054 snd 3635
granted 1t by the Divielon of Water Resources, State Department of
Publiec Worke, Pecifichas the right and is willing to sell mnd daliver
to Distrlet at the tallrace of sald power plant an aggregate of
19,000 ncre fect of watear annunlly; and

WHEREAS Dintrlet malntalne and operates two maln cénals leading
from nald tallrace bto divers localltles within sald distriet and by
means therecl has heretofore during each sesson diverted and conveyed
water purchased under sald sxleting contract to meet the requliremsnts
of sald Diatriet; and

WHEREAS Pacific and Distriot desire to cancel aaid exlsting

contract and to enter into & new agreemsent in 1leu theéreof;

l.


bobwhitney
Text Box
1936 agreement with PG&E
PVID's long-standing involvement with the PG&E Potter Valley Project



NOW, THEREPORE, 1n considerstion of the promlses and the mutual
prosises of the partles hereto hereln centalned, 1t is mutuslly sgreed
by and between them as follows, to wit:

1. Sald existing contract is hereby cancelled,

2. Whepever used hereln the following tearme shell for the
purposes herecf have the following respective meanings, vimt

summer period: Gthat perlcd of ssch seascn from May lat to
October 15th, both inclusive)

winter perlcd: that period of each seascn from Dotober
16th to April 30t%h, both inclusive;

_ofs: cublc feet of water per second;

aere foot: the squivalent of 0,.%08 ofs flowing for 24 hours.

3. Peoific will sell and deliver to Distriet and Distrist
will purchase and accept from Paclfic at & rate of flow pot to excesd
S50 ofs at sald talirece (a) during each susmer pericd of the ters
hereof such gquantity of ater up to 16,660 sere feet as shall be
required by District, and (b) during esch winter period of the term
hereof suoh quantity of water up to the difference brtween 19,000 scre
foet and the guantity which Disirlct shall have purchased during the
next preceding summer period,

8. District shall have the right and sasement at its own cost
and axpanne durlng the term herecf To maintaln and operate, and 1F
necessary enlarge, 1th sald canals and intaie weriks as now located
on lands of Pecific,

5. Paoifle st lts own cost &nd expense shall maintailn the
existing diversicoworin and water messuring facilities at the respective
intakea of District's sald canals and phall therewith csuse accurste
sopsuressnt to be made of all water delivered to District hereunder.

A daily record of the gquantity of water delivered to Distrist, aa
2.



msagured by sald rfacilities shall be avallable at all times te both
parties, 14 works and seasurlng fecillities shall be subject to
inspection by Distrlicl. If during the terw herecl it shall become
neceasary cor advisable #c to do Feelfle will &t I1To own coot and
expanse replace, lmprove, or ctherwise alter, sald works apd/er ssasuring
focilitiea, provided that so doing will not recessitate any change
in the grade of Diatrieil's camals or interfere with the diversion into
or conveyance of wuter In sald canals map contemplsted hereunder,

6. Should either party hereto deslre to cheek the sccuracy
of sald measuring facilities and notify the other party to that
effect smch party will forthwlth appaint an englreer to represent 1t
and the two engineers thus appointed shall check sald feacilities and,
if error be found therein, correct asme by proper calibration therect.
In the evert, howsver, that such englnesra do not agree ms to whether
such facilitiss shall be correcily mespuring tha Flow of weter passlng
into amid canale they shall so report to thelr respective priscipals
and the latter will each forthwith sppoint a conpetent arblitrator and
the two thus appointed ahall selsct a third, The threes arbltrators thus
pelected sball check mald Cacllities and, 1f error shell be found
thereln, correct same by proper calibretion therecf. The callbration
sgreed upor by any two of such arbltrators shall be binding upon the
parties hereto untll ancther such check thereol shall have besn made
and scceptsd, AN adjustment shall be made In favor of the injured
party to ccmpensate it for incorrectmsssuressnts by such Facllities
for the period begimning thirty days prior to the date that elther
party shall have requeatid sush cheok and ending as of the date of
sueh final ealibretlon, Exch party will pay the entire compensation
and expenses of its own sppolnted ergineer and/or arbitrater and in
additlon thereto one-half Lhe eo?n—um ord erpenses of such



third arbitrator,

7. Pacific ahall st sll times have compliete control of the
delivery of water from sald tallrace into seid canals but, subject
to the limitatlons herelnafter specified, shall conform with District's
written requests from Clme to time sobmitted to Peelfic at {tssaid
power plant.

B, If and when during any winter period of the term herec!
1t ahall have surplus water avallable therefor, as to which it shall
be the sole Judgew. Puollle, without dedleating or intending to
dedlcate same to 8 public use therdbr, but solely as an accoemodation
to Distriet for use by it in preserving its sald canals and Tor no
other purpcas, will deliver into sald eanals during such winter pericd
without charge to District therefor such quantity of such water as the
latter ehall request lor sald purpose up bc but not to exceed ten
acre feet a day at an agregate rate of Tlow of 5 cfe or leas.

9, OUnless and until different rates therefor shall be fixzed as
hersimafter provided District will pay Pecific st the feollowing
respective rates for water so sold and delivered to 1t hereunder,

namely:

{(s) Ir deliversd dur any susswr perlod 31,33 1/3 for
each acre foot of the first 3,000 acre feet, and 31.25 for
eseh sere foobt in excess thereol;

{6) If delivered during any witar periocd: $1.25 for each acre
oot in excess of puch quantity of such surplus water as shall
be delivered pursuant to parsgraph 8 thereof.

At Bny time after the expiratlon of the [LCth year of the term
hereof end of sach like perlcd therealter the foregoling rates may be
reviged by mutual agreesent or falling that by decision of the
Fallroad Commission of the State of Californis on appllostleon of

dther party.
10, Paymenta due Pacific I:ui-urdcr shall be made Ly District



in lawful money of the United 3Jtates at the former's office at 245
Merket Street, 3an Francisco, Californis, at the following
respactive times:

{.L for all water go delivered during any summer peried, on or
fore the lst day of December next following such peried,

(b) For all water so delivered durlng any winter pericd, on or
bafore the lst day of June next followlng such ;:::m.' -

If District shall fall so to pay Fecific the latter may at its
cption cancel this agreement by giving Diatrict thirty days advance
rotlce to that affect, and 1f Distrioct shall not sake any such
delinquent payment within sald thirty days this agreessnt shall
thereupon ipse facto terminste, and in that event all rights of
pistrict hereunder shall forthwith cease and terminate and all sums the
paysble to Feclfic under the term hereof shall constitute s charge
sgainst Distrct.

1l. Peacific shall not beliabls for fallure to deliver wmter
at the intake of either of sald canmals, or for any loss or detrisent
resulting to District, or to any water user or land owner withinm 1ts
boundaries by reason thereof, i1f sush fallure, loss or detriment shall
be caused by inevitable sccident, sct of Ood, flre, strike, riot, war,
drought, or any causs or condition (whether llke or unlike thoss
specifically enumerated ) beyond the reascrnable control of Paecifie,
or if caused by any Interruption due to necessity for saintemance or
repeir of any of Pacific's dam, reserveirs, tunnels, plpe lines, power
plant or other works or facilities used directly br indirectly by it
in performing ilte obligations hereunder, and in this connection DMatrict
agreen to indemnily Pacific and save it harmless from any and all
liabllity with reapéct to any and all claime, demands or causes of
sction that may be made againat 1t by any water user or lamd owner
within sald dlstriot boundaries For damages ariesing af of or ln any



way conmetted with the conducl of Pacific with respect to the
delivery, or fallure of delivery, of water to Distrit hereunder,

i#. 1t i» mutually underatcod that in entering Into this
agressent Paclfic shall not thersby or as a result thereol Incur
any cbligation to deliver weter to District after the terminstion
hearecl, or of sany extnealon hareol, oor shall District acquire any
right or color of title in or to, or control over, any of the water
or water rights or works of Pecific used in connection herewlth.

13. Unless sconer Cermirated as bereln provided, this agree-
mont shall remsin in full ferce and effect until April 15 1972 (the
date of expirition of the licenss of Pacifiec granted sald Snow
Mountalin Water and Fower Company by the Pederal Fower Comsission in
connpection with Project 77, Oalifernis). Dletrict ey, st
its option, ertend the term of this agresment for 8 further perlod
of pot to exceed Tifty years, If Pacific, Ita successors and
sssigns, shall at that tise and for such further pericd be 1in
posseselon and sentral of ths propertles described In sald licenwme.
Eaild option =may be exsrcised by giving wftten notice tothat effect to
Pacific at ary time between April 15, 1967 and April 15, 1971,

14, This agreement 13 entered into pursuant to order of the
Faillirosd Comslssion of the State of Califernis given through ita
decision numbered 26,087 rendered on the loth doy of March 1936,

Time 18 of the essence of all the provisions hereof.

IN WITHNESS WHEREOF ths partles hereto have caused these
gressnts to be executed by thelr respective offlcers Lhereunto
duly authorized the day and year first above written,

FACIFIC Gi5 & ELECTRIC COMPANTY

By F M. Downing
Its Pirat Vice-Presldest and Oenaral
M



Attachment 6:

PVID Conflict of Interest Policy












Attachment 7:

Letters of Interest from Land Conservation Partners/Upper Eel River Conservancy

1. Mendocino County Inland Water and Power Commission

2. County of Mendocino Board of Supervisors
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CARMEL]. ANGELO / ~ — B CONTACT INFORMATION

Chief Executive Officer A 1 501 Low Gap Road e Room 1010
Clerk of the Board v ’ Ukiah, California 95482

‘%\ﬁ; ' TELEPHONE: (707) 463-4221
Fax: (707) 463-7237
Email: bos@co.mendocino.ca.us
COUNTY OF MENDOCINO Web: www.co.mendocino.ca.us/bos
BOARD OF SUPERVISORS

September 27, 2011

Pacific Forest and Watershed Lands Stewardship Council
Land Conservation Program

1107 9™ Street, Suite 501

Sacramento, CA 95814

RE: Letter of Support for the Potter Valley Irrigation District Land Stewardship Plan in the Eel
River Planning Unit

Dear Stewardship Council:

The County of Mendocino is supportive of lo:al entities interested in gaining fee title of lands in the
PG&E Eel River Planning Unit within Mendocino Ceuaty. The Potter Valley Irrigation District
(PVID) has submitted a request for approximately 2,CCii acres of riverside and upland properties as
indicated in their Land Stewardship Plan.

The Potter Valley Irrigation District is uniquely qualified given their interests in the protection of the
watershed and their historical water right to a portion of the flows from the Potter Valley Project. The
PVID has a solid working relationship with PG&E and their goals of providing high water quality to
their customers is complimentary to PG&E’s hydropower project. The Mendocino County Board of
Supervisors believes the Potter Valley Irrigation District has the ability to partner with other local
stakeholders and governmental groups to protect and enhance water quality, watershed and wildlife
values, including fisheries habitat, and to provide the oversight and maintenance necessary for the
lands within the Eel River area as identified in the planning unit objectives of the Stewardship
Council’s Land Conservation Pl=.1.

We recommend that the Potter Valley Irrigation District be given every consideration for a staff
recommendation to the Stewardship Council’s Board of Directors’ Planning Committee in their pursuit
to gain approval for acquisition of these lands.

P

G cerely,

Kendall Smith, Chair
Mendocino County Board of Supervisors

THE BOARD OF SUPERVISORS

CARRE BROWN JOHN MCCOWEN JOHN PINCHES KENDALL SMITH DAN HAMBURG
First District Second District Third District Fourth District Fifth District



Attachment &:

Budget and Funding Plan

(please see Stewardship Council Excel worksheets)



Attachment 9:

Forest Management Assessment by Registered Professional Forester

September 23, 2011

Eel River Watershed Lands between Cape Horn Dam and Lake Pillsbury:

A Forester’s Perspective:

The PG&E properties will be difficult to manage for timber production for the following reasons.

Anadromous Fisheries; (steelhead and chinook (King) salmon) ESA, CESA, NEPA, CEQA; DFG,
NMFS, USFS, RWQCB, CAL Trout; Friends of Eel River, Round Valley Tribe; Locals and
General Public.

Northern Spotted Owl (NSO) probably significant roosting and nesting areas especially on
north slopes in old growth timber near water sources. Activity centers for NSO probably
exist but may not be mapped or cited to date. All regulatory agencies, CAL-FIRE, USFWS,
DF&G, and possibly USFS have jurisdiction.

Late successional forests probably exist on the PG&E Fee Title lands. This forest designation
has considerable volume on the land but very limiting the number of trees that may be
harvested due to regulations. DFG, WQ, Cal Fire, USFS

Steep ground in excess of 65% slope gradient or greater than 50% in high and extreme
erosion hazard rated areas and slopes that lead without flattening into watercourses
significantly limits logging and silviculture practices resulting in high logging costs and
minimal volume that may be harvested.

Numerous Class | and Class Il and Class Ill watercourses are geographically spread across the
ownership. Regulations significantly limit the timber available for harvest.

Access to harvest may be difficult if not impossible, into portions of the PG&E properties.
USFS has established late successional forest stands adjacent to some of the PG&E
properties. Buffers may be required as mitigation to protect the USFS stands. Once again
limited silvicultural practices in these buffers would limit timber productivity.

Presently the market for Douglas-fir and ponderosa pine is limited with little to no profit
margin. Some folks think the market may improve. When is the big question. Our local mill
capacity is limited to both size and volumes necessary to operate.

Regulatory costs for timber harvest plan preparation and administration would be quite
expensive due to the complexity of the PG&E ownership (lands) with regulations to include
locating and protecting cultural and historical sites.

Carbon sequestration may be a possibility but it also has high regulatory processing costs,
administration and possible third party audit costs.

CEQA allows for agency and public input on each timber harvesting plans since CEQA is
recognized for timber harvesting plans on privately owned (non Federal) lands along with
the forest practice act and board of forestry regulations as “Functional Equivalent” to an

Page 1 of 2



EIR. Through this process the public has stopped harvest plans in some areas. | think at
least portions, if not all, the PG&E lands of interest to PVID may be challenged by the public
and it only takes one person.

Now that | have pointed out some of the significant limitations for the management of timber
on the PG&E lands in the Upper Eel River, a Forest Management Plan is critically important and
should be developed with goals, objectives, application feedback and the ability to be flexible
and change as physical and regulatory conditions warrant.

Detailed management plans in forestry demand an accurate inventory designed to inform
people of what exists on the property, what can realistically be harvested on a sustained basis,
harvesting intervals, growth projections, roads and access restrictions, silvicultural methods,
logging system protection of public trust resources (Air, Water, Wildlife, Fisheries, Aesthetics);
cumulative impacts considerations and cost.

Management Plans are expensive. | suggest a solid forestry consulting firm with local and
regulatory knowledge be utilized to accomplish this task. Twenty seven thousand dollars would
get a plan started, but to finally grasp what is on the property it is critical to come up with a
source of funding and move forward with a plan. Be sure to incorporate all regulation aspects,
security design, access, road abandonment and improvement into the plan along with possible
carbon sequestration in the inventory scheme to include cultural and historic sites.

North Coast Resources Management (NCRM) in Calpella has the capabilities to develop such a
Management Plan. After the planis in place a licensed Forester (RPF) may be able to
implement much of it depending on experience and expertise.

Thank you for the opportunity to comment.

Bruce Strickler
Registered Professional Forester #1764
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Pacific Forest and Watershed Lands Stewardship Council
Land Stewardship Proposal Budget and Funding Plan

Eel River Watershed

Potter Valley Irrigation District

PROJECT BUDGET - TRANSACTION COSTS

A. Document Preparation Costs

"
J
Stewardship

Council

Task Unit of Number  Cost/Unit Total Cost  Funding Comments
Measure of Units Request
Legal review and document preparation Hours 30 300 9,000 9,000 District Counsel
District review and document preparation Hours 80 50 4,000 4,000 District Superintendent and Secretary
Consultant review and document preparation Hours 60 100 6,000 6,000 Conservation Transactions Consultant
Legal agreements- MOU'S, Letters of support Hours 10 50 500 500 District Superintendent and Secretary
A. Total Document Preparation Costs 19,500 19,500
B. Closing Costs
Task Unit of Number  Cost/Unit Total Cost  Funding Comments
Measure of Units Request
Escrow and title insurance fees 2,000 2,000 Redwood Empire Title Company of Mendocino County
Recordation fees 750 750 Mendocino County Recorder
Legal Review Hours 10 300 3,000 3,000
B. Total Closing Costs 5,750 5,750 Closing Costs expected to be paid by PG&E or SC
C. Other
Task Unit of Number  Cost/Unit Total Cost  Funding Comments
Measure of Units Request
Boundary line adjustments and surveys 5,500 5,500 Budget item for possible BLA and legal description
C. Total Other 5,500 5,500 All Costs expected to be paid by PG&E or SC
TOTAL TRANSACTION COSTS 30,750 30,750

Additional Notes:
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Pacific Forest and Watershed Lands Stewardship Council
Land Stewardship Proposal Budget and Funding Plan

Eel River Watershed

Potter Valley Irrigation District

PROJECT BUDGET - BASELINE LAND OWNERSHIP AND MANAGEMENT ACTIVITIES (SEE NOTE 1)

PROJECT REVENUES
Non- SC Sources of Funding
Source Description One-Time Ongoing
Grants Funding
Committed Funds (cash received or award made)
Grant Awards
Fundraising
Matching Funds
Lease Revenues
Timber Revenues
General Fund/Legal & Professional
Other PG&E DONATION 1,000

e

Stewardship

Council

Comments

PG&E Sponsored; Public & Annual Eel River Cleanup

Total Committed Funds - 1,000

Pending Funds (no award made to date)

Grant Awards

Fundraising

Matching Funds

General Fund/Reserves 5,000

PG&E Lease Revenues

PVID allows for 2hr per week for security &
evaluation of the PPV's by Superintendent

Only occur on lands outside of fee title plan areas

Total Pending or Potential Funds - 5,000

To add a row: right click on the row above -> select copy -> right click again ->select insert copied cells

TOTAL PROJECT REVENUES - 6,000

PROJECT EXPENSES

A. Baseline Management Activities

Task Description Unitof  Number of Cost/Unit One-Time Ongoing

Measure Units Costs Annual Costs

Property management General oversight Hours 500 30 15,000

Security One Employee Hours / wk 2 50 5,000

Input Activity

Input Activity

Input Activity

Input Activity

Input Activity

SC Funding Request
One-Time Ongoing Comments
Costs Annual Costs

15,000 Only until transfer to Upper Eel River Conservancy

10,000 Only until clear title is conveyed, Two year poss.

To add a row: right click on the row above -> select copy -> right click again ->select insert copied cells

A. Total Baseline Management Activities - 20,000

25,000 -
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B

pl

o . . Stewardshi
Pacific Forest and Watershed Lands Stewardship Council (_-_OUP_FC}”
Land Stewardship Proposal Budget and Funding Plan
Eel River Watershed
Potter Valley Irrigation District
B. Baseline Land Ownership Costs

SC Funding Request
Task Description Unitof  Number of Cost/Unit One-Time Ongoing One-Time Ongoing Comments
Measure Units Costs Annual Costs Costs Annual Costs
Land Management Establish Land Boundaries  year 1 5,000 5,000 25,000 Only until established or 5 yr max
Security Monitor ORV, Haz, Drains  year 1 Already covered under Baseline Management
Legal Services Before & After Fee Title 2,000 Review legal status of logging road
Nonprofit corp. consultant Hours 60 50 3,000 3,000 Establish Upper Eel River Conservancy
Timber Management Review Status Forester 1 5,000 5,000 5,000 No expansion or action at this time, TMP Development
South Forest Logging Road Asis No expansion or action at this time MONITOR
Input Activity
Input Activity
B. Total Baseline Land Ownership Costs 3,000 10,000 35,000 -
C. Other SC Funding Request
Task Description Unitof  Number of Cost/Unit One-Time Ongoing One-Time Ongoing Comments
Measure Units Costs Annual Costs Costs Annual Costs
Property management General oversight Hours 500 30 15,000 15,000 Only until transfer to Upper Eel River Conservancy
Security One Employee Hours / wk 2 50 5,000 10,000 Only until clear title is conveyed, Two year poss.
Input Activity
Input Activity
Input Activity
Input Activity
Input Activity
C. Total Other - 20,000 25,000 -
TOTAL PROJECT EXPENSES 3,000 50,000 85,000 -
NET REVENUE/(EXPENSE) - BASELINE LAND OWNERSHIP AND MANAGEMENT ACTIVITIES (3,000) (44,000) 85,000 -

Additional Notes:
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Stewardship

Council

Pacific Forest and Watershed Lands Stewardship Council
Land Stewardship Proposal Budget and Funding Plan

Eel River Watershed

Potter Valley Irrigation District

Note 1: According to the Stewardship Council's Land Conservation Program Funding Policy, the Stewardship Council will require future land owners to demonstrate that they have the funding and other capacity to maintain that
property interest so as to preserve and/or enhance the beneficial values on the Watershed Lands. Exceptions to this guideline will be rare and considered only in circumstances where,

1) The funding of baseline land ownership and management activities will clearly lead to enhancement of the beneficial public values on the lands; and/or,

2) The funding of baseline land ownership and management activities is only temporary (<5 years).
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Pacific Forest and Watershed Lands Stewardship Council

Land Stewardship Proposal Budget and Funding Plan
Eel River Watershed
Potter Valley Irrigation District

PROJECT BUDGET - ENHANCEMENTS TO BENEFICIAL PUBLIC VALUES

PROJECT REVENUES

Source Description
Committed Funds (cash received or award made)
Grant Awards

Fundraising

Matching Funds

Lease Revenues

Timber Revenues

General Fund/Reserves

Other (Describe)

Non- SC Sources of Funding
Ongoing
Funding

One-Time
Grants

—

\-\‘._,
A
Stewardship

Counci

Comments

Total Committed Funds

Pending Funds (no award made to date)
Grant Awards

Fundraising

Matching Funds

General Fund/Reserves

Other (Describe)

Total Pending or Potential Funds

TOTAL PROJECT REVENUES

PROJECT EXPENSES
A. Enhanced Land Management Activities

Task Description Unit of

Measure

Biological Resources Survey Hour

Habitat Assessment of Endangered Species Hour

Wildlife and Habitat Management Plan Hour

Monitor ORV, Roads, and
Erosion

Security Hours / wk

Documentation, Review of plans,
Contracts

Legal Services

Number of
Units

100

100

100

10 Hours/yt

Cost/Unit

100

100

100

50

300

One-Time
Costs

Ongoing
Annual Costs

2,000

5,000

3,000
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SC Funding Request

One-Time
Costs

10,000

10,000

10,000

10,000

6,000

Ongoing

Annual Costs

Comments

Identify level of present studies and identify biological
resources to enable their protection

Identify & reaffirm endangered species habitat areas
to improve their protection where possible

Develop a wildlife and habitat management plan and
evaluate every year @ 2 days/yr.

Two year poss. Until we fund on our own

Two year poss. Until we fund on our own



a

Stewardship

Council

Pacific Forest and Watershed Lands Stewardship Council
Land Stewardship Proposal Budget and Funding Plan

Eel River Watershed

Potter Valley Irrigation District

Non-Industrial Timber Mgm Plan Prepare and obtain approval from CalFire of an NTMP 100,000 Carbon sequestration is expected to fund after Plan
Carbon Certification Obtain carbon sequestration certification and sell forest carbon 25,000
South Forest Logging Road Road assessment and engineering survey and plans necessary to rebuild and mitigate erosion 75,000 Two years.

to provide year round access.

Determine legal status of road MOU between private, PG&E & USFS 10,000 SC assistance may help bring MOU to fruition

Input Activity
Input Activity
Input Activity
Input Activity
To add a row: right click on the row above -> select copy -> right click again ->select insert copied cells

A. Total Enhanced Land Management Activities - 10,000 181,000 75,000
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Pacific Forest and Watershed Lands Stewardship Council
Land Stewardship Proposal Budget and Funding Plan

Eel River Watershed

Potter Valley Irrigation District

B. Capital Improvements

SC Funding Request

\-\‘._,
A
Stewardship

Counci

Task Description Unitof  Numberof  Cost/Unit One-Time Ongoing One-Time Ongoing Comments
Measure Units Costs Annual Costs Costs Annual Costs
ORV barriers const. plan Basic one set 500 500 Must be highly visible & replaceable
Barrier location & number Hour 40 50 2,000 Erosion Plan will dictate
Barrier installation ea. 30 300 10,000
ORYV trail rehab Hour 320 15 5,000 Will consist of man power, seeding, water bars
Research site for managed trail 1,000 As grant funding is established
Barrier maint. replacement 1,000 Until grant funding is established or 5 yr.
South Forest logging Road Miles 5 1,000,000 An extensive project of concern to the region and wate
100,000 need SC funding until road assoc. and grants estab.
not to exceed 5 yr.
Information Center ea. 1 8,000 8,000 Grant funding will be developed for this project
B. Total Capital Improvements 8,000 - 1,018,500 101,000
C. Other SC Funding Request
Task Description Unitof  Numberof  Cost/Unit One-Time Ongoing One-Time Ongoing Comments
Measure Units Costs Annual Costs Costs Annual Costs
Annual Eel River Clean Up Volunteer efforts 1,000 1,000 Establish Funding base to expand current program
C. Total Other - 1,000 1,000
TOTAL PROJECT EXPENSES 8,000 11,000 1,200,500 176,000
NET REVENUE/(EXPENSE) - ENHANCEMENT OF BENEFICIAL PUBLIC VALUES (8,000) (11,000) 1,200,500 176,000

Additional Notes:
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