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A LETTER FROM THE EXECUTIVE DIRECTOR

In 2020 we continued to work with dedicated partners toward achieving our dual mission of
the permanent protection of 140,000 acres of Watershed Lands and creating meaningful
opportunities for youth to experience the outdoors. Our land conservation priorities continue to
focus on preserving and enhancing the following six beneficial public values: natural habitat of
fish, wildlife and plants; open space; outdoor recreation; agricultural uses; sustainable forestry;
and historic and cultural values. The importance of stewarding these special Watershed Lands,
with treasured habitats and recreational pursuits, will have ripple effects far into the future.

Our dedicated Board of Directors and staff reached the end of 2020 with reason to celebrate
— four transactions closed escrow in late December, bringing the total to 12 land transactions
completed and protected for the year. One project that stands out from 2020 is Sky Mountain
Camp in Placer County, ownership of which was transferred to the San Joaquin County Office of
Education (SJCOE) with the conservation easement held by the Wildlife Heritage Foundation. The
Stewardship Council has invested in outdoor education and youth leadership with the approval
of a $5 million grant to SUICOE to purchase and upgrade the camp, the largest amount awarded
to date to any organization through our enhancement grant program. The camp, now known as
the Sky Mountain Outdoor Education Center, will be utilized as an environmental and science
camp connecting youth to the outdoors, while also providing an ideal location for professional
development and team building for educational staff. We are proud to share SJCOE’s vision of
inspiring a lifelong curiosity of nature and to develop a new generation of innovative, ecologically
literate community stewards and leaders.

In 2020, the Stewardship Council’s efforts also resulted in the transfer of 296 acres from PG&E to
the Maidu Summit Consortium at the Lake Almanor Wetlands property. The land now underlying
Lake Almanor, known as Big Meadow, is part of the ancestral territory of the Maidu people where
entire villages once stood. The Wetlands property provides opportunities for healing and practice
of traditional ecological knowledge. There are four remaining land transfers to Native American
tribal entities yet to close escrow, and when completed will total approximately 8,200 acres
transferred from PG&E to tribal entities.

Our 2020 Annual Report includes Land Program highlights, an update on Youth Outside’s (now
Justice Outside) important impact, and a report on our organizational finances. This year, we
included feature stories such as current efforts at McArthur Swamp to balance ecology and
grazing, Shasta Land Trust’s vision and momentum, as well as our long-time dedicated board
member and youth advocate Chris Nota.

We are grateful to the organizations and individuals that have partnered with the Stewardship
Council to accomplish these enduring achievements and look forward to continuing our work
together as we move closer to mission completion. Your partnership is critical to ensure our
land conservation and youth program efforts create a lasting legacy for California and future
generations.

With gratitude,

Jdi bwuelk

Debbie

i i

carolschwab

Erin Healy

Stewardship Council Staff



BOARD OF DIRECTORS

Stewardship Council Board of Directors at Bass Lake, 2019:

STEWARDSHIP COUNCIL BOARD

The Stewardship Council’'s Board of Directors (Board) is composed of representatives of
a diverse group of organizations including state and federal agencies, water agencies, tribal
and rural interests, forestry interests, conservation organizations, the California Public Utilities
Commission, and Pacific Gas and Electric Company (PG&E).

BOARD OF DIRECTORS - MEMBER POSITIONS

OFFICERS

President
Art Baggett Jr.

Secretary
Nancee Murray

Treasurer, Asst. Secretary
Mike Schonherr

DIRECTORS

Association of California Water Agencies
Dave Eggerton
Alternate OPEN

California Department of Fish and Wildlife
Nancee Murray
Alternate OPEN

California Forestry Association
Rich Gordon
Alternate George Gentry

California Hydropower Reform Coalition
Pete Bell
Alternate Richard Roos-Collins

California Public Utilities Commission
Allison Brown
Alternate OPEN

California Public Utilities Commission

(Public Appointees)
Art Baggett Jr., David Muraki, Chris Nota

California Natural Resources Agency
Wade Crowfoot
Alternate Jennifer Norris

VICE PRESIDENTS

Chair, Fiduciary Committee, Asst. Treasurer
Truman Burns

Chair, Watershed Planning Committee
Soapy Mulholland

Chair, Youth Investment Committee
David Muraki

California Tribal Interests
Larry Myers
Alternate Ken Tipon

Central Valley Regional Water Quality Control Board
Soapy Mulholland
Alternate Robert Schneider

Public Advocates Office, CPUC
Truman Burns
Alternate Julie Halligan

Pacific Gas & Electric Company
Mike Schonherr
Alternate Rebecca Doidge

Rural Counties Representatives of California
Lee Adams
Alternate Miles Menetrey

State Water Resources Control Board
DeeDee D’Adamo
Alternate Jeffrey Parks

The Trust for Public Land
David Sutton
Alternate John McCamman

U.S. Forest Service
Jerry Bird



BOARD OF DIRECTORS

CHRIS NOTA, INVALUABLE BOARD
MEMBER SHINES A LIGHT ON YOUTH

Chris Nota has served as a founding member on
the Stewardship Council Board, and its special
committees since 2004. She initially joined the Board
as a representative of the U.S. Forest Service.
After her retirement from the USFS in 2015, Chris
has continued to serve on the Board as one of the
California Public Utilities Commission’s three public
appointees.

“When the opportunity arose to join the Stewardship
Council Board | jumped in with both feet,” Chris
recalled. “It has been a privilege to be part of the
Stewardship Council for many years and exciting
to see the permanent protections for the Watershed
Lands and the youth programs we’ve funded.” Among
her best memories were the early days when the
Board made frequent field trips to not only get to know
PG&E’s watershed lands but also to meet people in
the surrounding communities. “I was impressed by
the beauty and resources of the land and also the
caring and involvement of the communities,” she
reminisces. She appreciates that the Stewardship Council has continued to engage communities
and stakeholders and has held on to the challenging but rewarding consensus-based approval
process. Chris observed that, “Over the years this has encouraged the Board and stakeholders
to find common threads and attempt to carefully hear each other’s concerns.”

When it was established, the Stewardship Council was provided funding to create a program to
connect underserved youth in the PG&E service area to the outdoors. As a member of the Youth
Investment Committee, Chris helped develop the goals, focus and structure of the Stewardship
Council’'s youth program. She along with other committee members then spent several years
evaluating grant applications from youth organizations and recommending grant awards to the
Board for final approval. Later, Chris became a member of the Youth Outside Board of Directors

contributing to their efforts to grow, expand, and build a strong network of allies to strengthen the
engagement of underserved youth and communities in outdoor activities and programs.

During her 40-year career with the USFS, Chris held almost every field position and spent the
last 25 years in Forest Service leadership positions ranging from district ranger to the Pacific
Southwest Region’s Regional Forester’'s Representative. “I was drawn to this kind of work
because of my love of the outdoors and a personal commitment to do what | could to protect our
life sustaining natural environment.” When she worked at the Sierra National Forest, her district
won a national award for their extensive mentorship and development of youth through outdoor
experiences.

The landscapes of the Sierra Nevada and Cascade Mountain Range where she spent the
early days of her career are particularly special to Chris. She has fond memories of spending
summer days backpacking and sleeping soundly under night skies flickering with starlight. Chris
continues to enjoy visiting the wild lands of the Sierra Nevada mountain range that call to her,
and on a typical day, she can be found hiking through the oak woodlands near her home in
Sonoma County.

“| AM PROUD OF THE YOUTH PROGRAMS WE HAVE FUNDED
WHICH HAVE OFTEN RESULTED IN LIFE CHANGING OUTDOOR
EXPERIENCES FOR YOUTH WHO WOULD NOT HAVE NORMALLY
HAD ACCESS TO THESE KINDS OF EXPERIENCES."

Chris Nota
Stewardship Council Board Member




LAND PROGRAM

The Stewardship Council’s Land Conservation Program ensures over 140,000
acres of PG&E Watershed Lands throughout California are protected for future
generations with a focus on a broad range of Beneficial Public Values (BPVs),
including: natural habitat of fish, wildlife and plants; open space; outdoor
recreation; agricultural uses; sustainable forestry; and historic and cultural
values. This occurs through the placement of conservation easements on
the properties and land donations to organizations that will conserve these
Watershed Lands for public benefit in perpetuity.
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LAND PROGRAM

PROGRESS TOWARD
MISSION COMPLETION

The Land Conservation Program achieved
several significant milestones in 2020 with
the Board’s approval of the final set of 18
Land Conservation and Conveyance Plans
(LCCPs), including donations to the California
Department of Forestry and Fire Protection
(CalFire) and the Pit River Tribe. In total,
the Stewardship Council has recommended
approximately 38,683 acres of Watershed
Lands for donation to qualified organizations
including federal, state and local agencies, and
Native American tribal entities. An additional
100,583 acres of Watershed Lands will be
retained in ownership by PG&E and protected
with perpetual conservation easements.

A Kkey annual measurement of success
is the number of transactions that close
escrow, which results in a land transfer and/
or recordation of the conservation easement.
Twelve transactions closed escrow in 2020
including donations to the San Joaquin
County Office of Education (SJCOE), USFS,
the County of Madera, and the Fall River
Resource Conservation District.

The Stewardship Council’s enhancement
grant program funded a variety of projects
on PG&E Watershed Lands that improve and
protect the BPVs. Since the program began
in 2012, $11.3 million in enhancement and
capacity building grants have been awarded.
As of the end of 2020, $7.48 million of this total
award amount had been expended.

In 2020, enhancement program grantees
made progress on the following projects:

« SJCOE used $2.5 million to purchase the
buildings and equipment at Sky Mountain
Camp at Lake Valley Reservoir in the
Lake Spaulding planning unit, near Yuba
Gap along the Interstate 80 corridor. Prior
to SJCOE ownership, the camp facilities
were privately owned and operated under
a lease agreement with PG&E. After
necessary upgrades are made to the camp
facilities utilizing an additional $2.5 million in
enhancement grant funds, SJICOE will use
the camp as an outdoor education center
to connect students to the natural world
through a curriculum that aligns with the
Next Generation Science Standards and
California’s Environmental Principles and
Concepts.

 The County of Madera began work on
the Bass Lake North Fork Lake Regional
Trail project initiating community outreach,
planning, permitting, fuel reduction, and
rough grading of the trail, campground, and
staging areas. This project will provide new
year-round outdoor recreation opportunities
for the lower foothill area residents, as well

as habitat restoration efforts, and interpretive
elements developed in collaboration with the
North Fork Rancheria of Mono Indians.

Spring Rivers Foundation completed a
second round of endangered Shasta Crayfish
relocations to their newly constructed Rock
Creek habitat. The new Crayfish will increase
the genetic diversity in the habitat and support
successful recolonization of the area by the
Shasta Crayfish.

ZS511.3 M awaroe

FOR ENVIRONMENTAL
ENHANCEMENT GRANTS

The Fall River Resource Conservation District
continued work to improve grazing conditions
and wildlife habitat at McArthur Swamp. See
page 22 for additional information about the
McArthur Swamp enhancement grant project.

SKY MOUNTAIN OUTDOOR EDUCATION CENTER IS A LEGACY
PROJECT THAT WILL MAKE THE SIERRA NEVADA MOUNTAINS
AVAILABLETOYOUTHATATIMEWHENMEANINGFULCONNECTIONS
WITH NATURE ARE MORE IMPORTANT THAN EVER,”

Heidi Krolick
Executive Director of the Stewardship Council

_]2_



LAND PROGRAM --

COW-BATTLE CREEK WATERSHED PIT-MCCLOUD RIVER WATERSHED
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LAND PROGRAM - CONNECTIONS TO LAND, LAKE ALMANOR

lands that are owned and operated by PG&E,
and furthermore that the Stewardship Council
does not anticipate any significant changes to
how the general public uses the PG&E property
as a result of the LCCP or the conservation
easement.

Once the transaction closes escrow, the
conservation easement will be held by Feather
River Land Trust based in Quincy, California.
The land trust will then be responsible for
annual monitoring of the lands to ensure
PG&E complies with the terms and conditions
of the conservation easement as the company
proceeds with utility and other operations and
land management. Were PG&E to sell the
property, the perpetual conservation easement
runs with the land.

Feather River Land Trust is a private, non-
profit organization founded by residents of the
Feather River region that works with willing
landowners and local communities to conserve
land in the Feather River region and steward
the region’s ecological and cultural values for
current and future generations. They have
successfully protected nearly 60,000 acres
of private lands that support outstanding
biodiversity, waterways, fisheries, recreational
and educational opportunities, cultural sites,
agricultural lands, and spectacular scenery.
The Stewardship Council has recommended
Feather River Land Trust to hold nine
conservation easements over Watershed
Lands covering approximately 43,686 acres.
Five of those conservation easements are for
approximately 2,935 acres of ancestral lands
donated to the Maidu Summit Consortium. The
area now covered by Lake Almanor was once
known as Big Meadow, part of the ancestral

SLT Staff documenting
property conditions in a rocky
canyon along the Pit River.

homeland of the Mountain Maidu tribe of
Native Americans, and the location of several
Maidu villages.

There is an excitement and pride within the
Stewardship Council for the work to conserve
the diverse and significant BPVs at Lake
Almanor. The conservation easement is a gift
to the people, plants and animals that live and
recreate throughout the almost 30,000 acres
of the Lake Almanor PG&E retained lands.

_]9_

LAND PROGRAM -

EMPOWERED: SHASTA LAND R
TRUST STRENGTHENS COMMUNITY
WATERSHED STEWARDSHIP

THROUGH EDUCATION

Early in the land conservation planning
process, the Stewardship Council determined
that the Watershed Lands would be best
stewarded by having local land trusts familiar
with the surrounding environment and
community hold the perpetual conservation
easements. The Watershed Lands are primarily
located in either wildland urban interface areas
or mountainous rural areas with few nearby
population centers. The land trusts that serve
these areas are striving to conserve large
landscapes encompassing the Watershed
Lands, among others. The Stewardship
Council conservation easement projects are
just pieces of the puzzle of properties the land
trusts are working to conserve, but the large
scale of the Stewardship Council projects is
helping to build conservation capacity and
momentum in the areas served by each of the
participating land trusts.

Shasta Land Trust (SLT), as the holder of
the largest Watershed Lands conservation
easement portfolio of terrestrial properties
at 31,033 acres, recognizes the contribution
these projects add to the region’s conservation

picture. Remarking on the Stewardship
Council’s work, Paul Vienneau, SLT Executive
Director said, “SLT feels strongly that the
Watershed Lands have provided a major boost
to local conservation due to the size, location,
and importance of the properties conserved.
Notonly do many of the properties allow for local
ownership and management, but they provide
vast opportunities for increased agriculture,
habitat  preservation and  recreational
opportunities. The difference between these
properties and many other protected lands is
that many of them include public access, which
is a missing piece in the puzzle of bringing
awareness to what land conservation can
mean for local communities. More specifically,
in the area of Fall River Mills and the Hat Creek
area, many of the Watershed Lands connect
directly with already protected properties.
This provides for conservation continuity
which allows for larger habitat protection and
a more significant environmental impact. The
importance of connecting these puzzle pieces
together cannot be understated.”

_20_
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Beyond the conservation of the land, SLT is
building a conservation minded community
in their area, hosting events on protected
properties, and leading educational efforts to
build environmental awareness for residents
and visitors. “The contribution of the Watershed
Lands on the local conservation community is
immense,” said Vienneau, adding that, “From a
small land trust’s perspective, this has allowed
us to increase capacity which has led to
additional acres protected. In addition, we have
had the opportunity to work with new partners
that have strengthened our understanding of
community partnerships, while also increasing
our overall stewardship fund that will allow for
greater organizational capacity down the road.
While the process has been arduous and
tedious at times, SLT’s involvement with these
projects has been a game changer for the
organization.” Momentum is clearly building for
SLT, recently having secured four grants from
the California Sustainable Agricultural Lands
Conservation Program that will conserve an
additional 2,711 acres of critical farmland in
Shasta County.

The Stewardship Council invests in local land
trusts to ensure continued protection of the
BPVs on the Watershed Lands and anticipates
providing a total of $16.6 million in endowments
for ongoing monitoring and stewardship of
the conservation easements including legal
defense funds. In addition, the Stewardship
Council anticipates expending a total of
approximately $3.16 million to compensate the
land trusts for their costs to negotiate and close
the conservation easement transactions. Each
conservation easement transaction requires
land trust staff and their legal counsel to devote
numerous hours reviewing due diligence
documents, negotiating the conservation
easement and other transaction documents,
and developing Baseline Documentation
Reports. The Stewardship Council appreciates
the time and effort each of the land trusts has
devoted to participating in the Stewardship
Council’s planning process and completing the
recommended transactions.

LAND PROGRAM - ENHANCEMENT GRANTS

AGRICULTURE & WILDLIFE ,
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GROWING STRONG AT

MCARTHUR SWAMP

Livestock grazing is increasingly being looked
at as a tool to improve wildlife habitat and
reduce wildfire danger, and Stewardship
Council enhancement project funds are
being put to work by the Fall River Resource
Conservation District (RCD) to demonstrate
the synergy of grazing and habitat protection
at McArthur Swamp. McArthur Swamp is a
4,491-acre property located north of the town
of McArthur in eastern Shasta County which
was transferred from PG&E to the RCD in
2017, with the conservation easement held by
Ducks Unlimited.

Historically, McArthur Swamp was a large
wetland and wet meadow complex. Today such
ecosystems are rare because most have been
destroyed by human development. In the late
1800s and early 1900s, a series of levees and
drainage ditches were constructed that drained
the wetlands in favor of agricultural production.
McArthur Swamp now consists of a series of
wet meadow pastures which are primarily used
for cattle grazing. Even though the site isn’t as
wet or biodiverse as it was historically, it is still
Shasta County’s most productive and therefore
important waterfowl area. John Ranlett, Ducks
Unlimited’s Regional Biologist who has been
working on the McArthur Swamp project for

over five years stated, “The Fall River Valley
region provides a major wetland linkage for
migratory birds between the Klamath Basin
and Oregon Closed Basin to the north, and
wintering grounds in the Central Valley to the
south.”

Re-wetting the Swamp will be a key action to
enhance the existing habitat, and the RCD will
use enhancement project funds provided by
the Stewardship Council to supplement a grant
from North American Wetlands Conservation
Act to drill a well that will produce approximately
2,000 gallons per minute. This additional
water is intended to improve 335 acres of wet
meadow habitat and re-water 486 acres of
upland habitat for spring migrating waterfowl,
waterbirds and shorebirds. The ability to irrigate
specific wet meadow pastures throughout the
spring and early summer will also increase
the availability and quality of nesting habitat
for wet-meadow associated species like the
nesting mallard, cinnamon teal, gadwall, and
Canada goose among others. This additional
water supply will also benefit cattle grazing.
When the migratory bird seasonal use ceases,
grazing will be utilized to control vegetation
and noxious weeds. Executive Director of
the RCD, Sharmie Stevenson, explained

_22_
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YOUTH PROGRAM

In addition to its land conservation efforts, the Stewardship Council
remains focused on the future stewards of our natural lands. That focus
has resulted in significant program investments aimed at ensuring
equitable outdoor access for all young people and developing the
next generation of diverse conservation leaders.

_25_




YOUTH PROGRAM - JUSTICE OUTSIDE UPDATE

YOUTH PROGRAMS BUILD
RACIAL EQUITY INTO LEADERSHIP

In 2005, the Stewardship Council established a
Youth Investment Program to support outdoor
and environmental programming for youth.
Five years later, the Stewardship Council
created the Foundation for Youth Investment
(FY1) to sustain this important work beyond the
life of the Stewardship Council. In 2013, the
Stewardship Council awarded a $10.76 million
grantto FYIto connectunderserved youth inthe
PG&E service area to the outdoors. FYI later
changed its name to Youth Outside to reflect the

heart of their work: connecting youth to nature
by eliminating barriers, providing resources,
and promoting outdoor programming to build
healthy lives and inspire future stewards of our
planet. In 2021 they changed their name again
to Justice Outside, envisioning a “just world
where Black, Indigenous, and Communities of
Color experience safety, health, and abundant
joy through meaningful relationships with one
another and the outdoors.”

THE JUSTICE OUTSIDE MISSION

JUSTICE OUTSIDE ADVANCES RACIAL JUSTICE AND EQUITY INTHE OUTDOOR
AND ENVIRONMENTAL MOVEMENT. WE SHIFT RESOURCES TO BUILD POWER
WITH, AND CENTER THE VOICES AND LEADERSHIP OF BLACK, INDIGENOUS,
AND PEOPLE OF COLOR BECAUSE THE HEALTH OF CURRENT AND FUTURE

GENERATIONS DEMANDS IT.

= 27_

We're excited to provide some highlights below
of Justice Outside’s recent successes. In
2020, their organization engaged in a strategic
refresh process. During this process, they
acknowledged their work is not only focused
on solving the symptoms of inequity, but rather,
moving the needle to reverse historic systems
of marginalization that have created those
symptoms.

Through the strategic refresh, they identified
the following strategic priorities to guide their
work moving forward:

» Field Building: Strengthen the capacity of
individuals and institutions to achieve a
racially just and culturally representative
outdoor and environmental field.

» Thought Leadership: Lead and influence
the outdoor and environmental field to
achieve racial justice through research,
policy, and narrative change.

* Network Building and Mobilization: Mobilize
existing organizations led by Black,
Indigenous, and People of Color as well as
allies in the public, private, philanthropic,
nonprofit, and academic sectors around
a racial justice agenda and leverage
resources, relationships, programs, and
strategies to maximize influence and
impact.

» Financial Health and Resilience: Strengthen
the financial health and resilience of Youth
Outside to achieve its strategic goals and
long-term sustainability

Justice Outside utilizes the Stewardship
Council’s remaining youth funds and other
funds it raised to strengthen the engagement

dy with Tarantula,
Student holding tarantula for the
t time - Merced Falls planting
h SierraFaothill Conservancy

Youth Ambassador Program,
. Justice Outside, 2020.
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of underserved youth in outdoor activities and
programs. In 2020, Justice Outside’s Outdoor
Educators Institute (OEl)included 27 youth. OEI
is a three-month professional and workforce
development program for young adults from
communities historically underrepresented in
the outdoors with an active interest in outdoor
leadership. OEIl graduates receive training
in wilderness backpacking, sea kayaking,
rock climbing, outdoor facilitation, group
management, and conservation skills, and are
supported in securing placement in outdoor
employment at the end of the program.

Justice Outside hosted again their Rising
Leaders Fellowship (RLF) program gaining
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FINANCIALS

The Stewardship Council was funded by PG&E with $100 million to
implement a dual mission to protect and enhance 140,000 acres of
Watershed Lands and to connect underserved youth to the outdoors.
Of these funds, $70 million was set aside to protect and enhance lands
and $30 million was allocated for the youth investment initiative. The
Stewardship Council Board has thoughtfully managed these funds and
strategically invested in a portfolio that primarily utilizes conservative
fixed income mutual funds to optimize diversification, preserve principal,
and maintain liquidity. As of December 31, 2020 the Stewardship Council
had approximately $23.9 million in total liabilities and net assets.

_32_



FINANCIALS

STEWARDING CONSERVATION FINANCES

From its inception through 2020, the Stewardship Council has spent more than $58.3 million to
protect and enhance the Watershed Lands. As we approach mission completion, the Stewardship
Council anticipates granting a total of approximately $16.6 million to the holders of conservation
easements and covenants that will protect the Watershed Lands in perpetuity, and up to $12.7
million for projects that will enhance the protected lands.

For detailed financial statements, visit www.stewardshipcouncil.org/public_information/financial_
statements.htm.

Statement of Financial Position

ASSETS

L/ \J =
A\ $ 4 @
33,569,717 511766 + 320172125 + 355 366 + 58 777

nt (Net)

TOTAL ASSETS $23,817,752
LIABILITIES & NET ASSETS

i =7
573,516 955,328

TOTAL LIABILITIES $303,371

DONOR RESTRICTED NET ASSETS $23,514,381

Total Liabilities + Net Assets $23,817,752
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5100 MILLION PG&E FUNDING
S70 MILLION $30 MILLION

LAND CONSERVATION YOUTH INVESTMENT
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Statement of Activities

NET ASSETS BEGINNING OF 2020  $30,585,342 S]] 144 )t“
+NETINCOME ~ $559,793 YOUTH INVESTMENT/

BIPENSES 7,070,961
ST, 6]9 609

NET ASSETS END OF 2020 lAND CONSERVATION

§23,514,38] g
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