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A LETTER FROM THE EXECUTIVE DIRECTOR

THE STEWARDSHIP COUNCIL PROTECTS AND ENHANCES T ADGET 5125 S B o U ISP e e 0 s
WATERSHED LAN DS & USES, AN D INVES-I-S IN EFFOR-I-S conservation efforts create a legacy for California and future generations.

Our priorities have glways fpcuseq on preserving and enhancing six beneficial pu.blic
T0 IMPROVE THE LIVES OF YOUNG CALIFORNIANS maricultural uses; sustainable foresty: and histerc and outral values, This ncludes both

ing lands in perpetuity and providing opportunities for youth from all walks of life
THROUGH CONNECTIONS WITH THE OUTDOORS. (0 experience the outdoors.

| am confident that we have kept these public benefits, as well as our organization’s
core values of collaboration, stewardship, sustainability, discovery, and leadership at the
forefront of our work.

As we have crystallized our path forward, we have come to understand that our mission,
objectives, and values all carry a common theme: establishing connections and building
relationships. By focusing on this, we’re building something special that will tie all
Californians to the land and to each other for generations to come.

However, this legacy does not belong to the Stewardship Council, our board or even
any individual partner. This legacy is for the future of California. The connections we’ve
fostered and relationships we’ve developed with other organizations, the land, and
California’s youth will allow the mission of the Stewardship Council to live on long after
our work has officially ended.

Through this annual report, we are excited to update you on some of the most significant
connections, relationships, and achievements of 2018, including:

* Land donations made this year,

* Progress towards our remaining land donations,

* Environmental enhancements to the lands, and

«  Our focus on youth and the future of land stewardship.

While the work is not over, the progress we’ve made is both rewarding and exciting. With
mission completion in sight, over the next few years, | am focused on maintaining our
vision and driving toward our goal of preserving and enhancing these lands for the future
of California.
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STEWARDSHIP COUNCIL BOARD

The Stewardship Council’s Board of Directors is composed of a diverse group of organizations
including state and federal agencies, water agencies, tribal and rural interests, forest and farm
industry groups, conservation organizations, the California Public Utilities Commission, and
Pacific Gas and Electric Company (PG&E). Fifteen different organizations appoint directors to
the board. “There are very diverse interests on the board and we require unanimous consent so
decisions will endure the test of time compared to a traditional majority rule model,” explains Art
Baggett, Board President.

“THERE AREVERY DIVERSE INTERESTS ON THE BOARD,AND
WE REQUIRE UNANIMOUS CONSENT SO DECISIONS WILL
ENDURE THE TEST OF TIME.”

Art Baggett, Board President

OFFICERS

President
Art Baggett

Secretary
Nancee Murray

Treasurer, Asst. Secretary
Mike Schonherr

DIRECTORS

Association of California Water Agencies
Dave Eggerton
Alternate Melissa Sparks-Kranz

California Department of Fish and Wildlife
Nancee Murray
Alternate OPEN

California Farm Bureau Federation
Karen Mills
Alternate Noelle Cremers

California Forestry Association
Kirstin Kolpitcke
Alternate George Gentry

California Hydropower Reform Coalition
Pete Bell
Alternate Richard Roos-Collins

California Public Utilities Commission
Allison Brown
Alternate Deidre Cyprian

California Public Utilities Commission

(Public Appointees)
Art Baggett, David Muraki, Chris Nota

California Natural Resources Agency
Wade Crowfoot
Alternate OPEN

VICE PRESIDENTS

Chair, Fiduciary Committee, Asst. Treasurer
Truman Burns

Chair, Watershed Planning Committee
Soapy Mulholland

Chair, Youth Investment Committee
David Muraki

California Tribal Interests
Larry Myers
Alternate Ken Tipon

Central Valley Regional Water Quality Control Board
Soapy Mulholland
Alternate Robert Schneider

Public Advocates Office, CPUC
Truman Burns
Alternate OPEN

Pacific Gas & Electric Company
Mike Schonherr
Alternate Rebecca Doidge

Rural Counties Representatives of California
Lee Adams
Alternate John Viegas

State Water Resources Control Board
DeeDee D’Adamo
Alternate Jeffrey Parks

The Trust for Public Land
David Sutton
Alternate John McCamman

U.S. Forest Service
Jerry Bird



LAND PROGRAM

The Stewardship Council’s Land Conservation Program exists to ensure that
over 140,000 acres of PG&E Watershed Lands throughout California are
protected for future generations with a focus on a broad range of beneficial
public values. This mission is achieved through establishing conservation
easements and making land donations to organizations who will conserve
these lands for public benefit in perpetuity.
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LAND PROGRAM

PROGRESS TOWARD
MISSION COMPLETION

In January 2019 the Stew-
ardship Council achieved a
major milestone when we
recommended all remaining
land donations to the respec-
tive land stewardship orga-
nizations, bringing us closer
toward our goal of protecting
140,000 acres of land within
our purview.

We were able to make this
progress by continuing to
solidify our connection and
communication with key part-
ners in the land conservation
process, including PG&E.
This has allowed us to work
through and alleviate chal-
lenges, guarantee an even
more transparent process,
cultivate increased public en-

19,653

ACRES APPROVED FOR
CONSERVATION IN 2018

gagement, and honor consen-
sus-based decision making.

Although all partner organiza-
tions have been assigned with
respect to land ownership for
the final remaining properties,
the specific agreements for
how the lands will be cared
for in perpetuity are in the
process of being negotiated.

ACTUAL & ANTICIPATED LCCP’S APPROVED BY BOARD

Negotiations and approvals
of each transaction take an
average of 26 months. Each
transaction has its own story
and nuances, and each story
is part of preserving Califor-
nia’s lands for the future. The
following pages include two
of our most impactful stories
from 2018.

s e e s s [

2018 LAND ACQUISITIONS &
PARTNERSHIPS TO PRESERVE CALIFORNIA'S WATERSHEDS

COW-BATTLE CREEK WATERSHED

Battle Creek (934)
U.S. Forest Service /
Sierra Nevada Conservancy |

UPPER MOKELUMNE RIVER WATERSHED
Blue Lakes (1,447)

STANISLAUS RIVER WATERSHED

PIT-MCCLOUD RIVER WATERSHED
Lake Britton (308)

U.

S. Forest Service /

Sierra Nevada Conservancy

Pit River (3,203)
University of California /
Shasta Land Trust

Pit River and Tunnel (7,016)
Cal Fire / Shasta Land Trust

McArthur Swamp (3,168)
PG&E / Ducks Unlimited

Lake McCloud (833)
PG&E / Western Shasta RCD

Lyons Reservoir (460)
U.S. Forest Service /
Sierra Nevada Conservancy.

Auberry Service Center (29)
PG&E / Sierra Foothill Conservancy

Manzanita Lake (146)
Madera County / Sierra Foothill Conservancy

Manzanita Lake (330)
PG&E / Sierra Foothill Conservancy

Kerckhoff Lake (325)
PG&E / Sierra Foothill Conservancy

Willow Creek (241)
PG&E / Sierra Foothill Conservancy

QK 2015 2016 2017
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Fall River Mills CSD (34)
Fall River CSD / Shasta Land Trust

5

2018

KERN-TULE RIVER WATERSHED
Kings River (100)
PG&E / Sequoia Riverlands Trust

—~ Watershed Boundary
Planning Units
LCCP Approved (acres)

Transaction Close of
Escrow (acres)

=m0

Fee Title Donee/
Conservation Easement
or Covenant Holder

FEATHER RIVER WATERSHED
Philbrook Reservoir (277)
PG&E / Northern California
Regional Land Trust

Lake Almanor Maidu Cemetery (142)
Maidu Summit Consortium /
Feather River Land Trust

Lake Almanor Maidu Forest (164)
Maidu Summit Consortium /
Feather River Land Trust

Tasmam Kojom (Humbug Valley) (2,325)
Maidu Summit Consortium /
Feather River Land Trust & CDFW

Butte Creek (2,179)
PG&E / Northern California
Regional Land Trust

Butt Valley Reservoir (2,472)
PG&E / Feather River Land Trust

Mountain Meadows Reservoir (7,058)
PG&E / Feather River Land Trust

YUBA-BEAR RIVER WATERSHED
Lower Drum-Bell Road (28)
PG&E / Placer Land Trust

Chili Bar (205)
PG&E / Mother Lode Land Trust

Fordyce-White Rock Lake (77)
U.S. Forest Service /
Sierra Nevada Conservancy

ACTUAL & ANTICIPATED CLOSE OF ESCROW
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YOUTH PROGRAM

In addition to its land conservation efforts, the Stewardship Council
is also keenly focused on the future stewards of the land - the youth
of California. That focus has resulted in three significant program
investments, all aimed at ensuring equitable outdoor access for
all young people and developing the next generation of diverse
conservation leaders.

_]9_

Youth Program Participants, 2018
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FINANCIALS

The Stewardship Council was funded by PG&E with $100 million to implement
a dual mission to protect and enhance 140,000 acres of Watershed Lands and
to connect underserved youth to the outdoors. Of these funds, $70 million was
set aside to protect and enhance lands and $30 million was allocated for the
youth investment initiative. The Stewardship Council board has thoughtfully
managed these funds and strategically invested in a portfolio that primarily
utilizes conservative fixed income mutual funds to optimize diversification,
preserve principal, and maintain liquidity. As of December 31, 2018 the
Stewardship Council had $35.4 million in total liabilities and net assets.
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FINANCIALS

STEWARDING CONSERVATION FINANCES $100 MILLION PG&E FUNDING

From its inception through 2018, the Stewardship Council has spent more than $44 million 370 MI |.|.| ON 330 MI |.|.ION

to protect and enhance the Watershed Lands. As we approach mission completion, the LAND CONSERVATION YOUTH INVESTMENT

Stewardship Council anticipates granting a total of approximately $18 million to the holders
I ®
I

of conservation easements and covenants that will protect land in perpetuity, and up to $14
bal bal
$34.9 M :zizsss 46 K oxiane

million for projects that will enhance the protected lands.

For fully detailed financial statements, visit stewardshipcouncil.org/public_information/
financial _statements.htm

Statement of Financial Position

ASSETS
€ - SN
$3,314029 + S$32042295 + S53,005 + S10,033

Cash + Cash Equivalents Investments Prepaid Expenses Property + Equipment (Net)

Statement of Activities
64179 LN

NET ASSETS BEGINNING OF 2018 $38.138,128
+ NET INVESTMENT INCOME~~ $611 788 You™ Jﬂ)’&?“"LENJ
LIABILITIES & NET ASSETS - EXPENSES ~ $3,801 677 S

=—® j/ NET ASSETS END OF 2018 LAND CONSERVATION

$79.763
5‘3@],.8 et 530.5]3 2 334 y 948,229

TOTAL LIABILITIES $471,133

NET ASSETS WITH DONOR RESTRICTIONS $34,948,229

Total Liabilites + Net Assets $35,419,362

TOTAL ASSETS $35,419,362

-29- -30-



Roseville, CA 95661
916.297.6660

Pacific Forest and Watershed Lands Stewardship Council
3300 Douglas Boulevard, Suite 250
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